
MANCHESTER UTILrTIES AUTHORITY
(A Component Unit of the Borough of Haledon)

FINANCIAL STATEMENTS AND SCHEDULES

DECEMBER 31,2021 AND 2020



TfflS PAGE INTENTIONALLY LEFT BLANK



THE MANCHESTER UTILITIES AUTHORITY
(A Component Unit ofthe Borough ofHaledon)

TABLE OF CONTENTS

Page

1 Independent Auditor's Report

REOMRED SUPPLEMENTARY INFORMATION - PART I

5 Management Discussion and Analysis

FINANCIAL STATEMENTS

12 Statement ofNet Position

14 Statement of Revenues, Expenses and Changes m Net Position

15 Statement of Cash Flows

17 Notes to Financial Statements

REOUmED SUPPLEMENTARY mFORMATION - PART II

47 Schedules ofthe Authority's Share ofNet Pension Liability - PERS
48 Schedule of the Authority's Contributions - (PERS)
49 Notes to Required Schedules of Supplementary Information

SUPPLEMENTARY SCHEDULES

50 Schedule ofRevenues, Expenses and Chaages in Net Position -
Restricted and Unrestricted

51 Schedule of Cash Receipts, Cash Disbursements and Chaages in
Cash and Cash Equivalents - Uniestricted and Resteicted
Accounts

52 Supplementary Schedule of Operating Revenues and Appropriations
Budget vs. Actual - Year Ended December 31,2021 with
Comparative Actual Amounts in December 31, 2020

Extubits

A

B

G

L-l
L-2
L-3

Schedules

1



THE MANCHESTER UTILITIES AUTHORITY

(A Component Unit ofthe Borough ofHaledon)

TABLE OF CONTENTS, CONTINUED

Schedules

54

55

64

65

67

69

69

Supplementary Schedule ofCapital Financiug Services and Costs Funded
by Capital Financing Sources Compared to Budget - Year Ended
December 31,2021 with Comparative Actual Amounts in
December 31,2020

Schedule ofBonds and Loans Payable

RosterofOfGcials

Independent Auditor s Report on Intemal Control Over Financial
Reporting and on Compliance and Other Matters Based on an
Audit ofFinancial Statements Peribrmed in Accordance With
Govemment Auditing Standards

Comments and Recommendations

Status ofPrior Year Audit Fmdings/Recommendations

Appreciation



WIELM>TZ &COMPANY1
CEBTIFtED. PUB'LIC' A:e;CO:UNTAN:T,S^

STEVEN D. WlELKOTZ, CPA, RMA, PSA
MATTHEW B. WlELKOTZ, CPA, PSA
PAUL J. CUVA, CPA, RMA, PSA
JAMES J. CERULLO, CPA, RMA, PSA
THOMAS M. FERRY, CPA, RMA, PSA

HEADOUARTERS

40 I WANAQUE AVENUE
POMPTON LAKES, NEW JERSEY 07442

(973)-835-7900

OFFICEtS'W-CPA.COM

ROCKAWAY OFFICE

I 00 ENTERPRISE DRIVE

SUITE 30 I
ROCKAWAY, NEW JERSEY 07866

0731-835-7900

INDEPENDENT AUDITOR'S REPORT

Honorable Chairperson and Members ofthe
Manchester Utilities Authority

Haledon,NJ 07508

Report on the Audit ofthe Financial Statements

Opinion

We have audited the financial statements of the Manchester Utilities Aufhority, which comprise the
statement ofnet position as ofDecember 31, 2021 and 2020, and the related statements ofrevenues,
expenises, and changes in net position and cash flows for the years then ended, and the related notes to
the financial statements as listed in the table ofcontents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material
respects, the fmancial position ofthe Manchester Utilities Authority as ofDecember 31, 2021 and 2020,
and the results of its operations and its cash flows for fhe years then ended in accordance with
accounting principles generally accepted in the United States ofAmerica.

Basisfor Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United States
ofAmerica (GAAS) and the standards applicable to fiiiancial audits contained m Govemment Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditoi's Respousibilities for the Audit of the Pmancial
Statements section of our report. We are required to be iadependent of the Manchester Utilities
Authority and to meet oiir other ethical responsibilities, in accordance with the relevant ethical
requirements relatmg to our audits. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion.
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Responsibilities ofManagementfor the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in fhe United States of America, and for the
design, implementation, and maintenance of intemat control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

tn preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the Manchester Utilities
Authority's abUity to continue as a gomg concem for the next twelve months beyond the financial
statement date, mcluding any currently known information that may raise substantial doubt shortly
thereafter.

Auditor s Responsibilities for theAudit ofthe Financial Statements

Our objectives are to obtain reasonable assurance about wbefher the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue au auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance
and therefore is not a guarantee that an audit conducted in accordance with GAAS and Govemment
Auditing Standards will always detect a material misstatement when it exists. The risk ofnot detecting a
material misstatement resultiag &om fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, orthe override ofintemal conb-ol.
Misstatements are considered material if, individually or in the aggregate, they could reasonably be
expended to influence the economic decisions ofusers made on the basis ofthese financial statements.

In performing an audit in accordance with GAAS aad Govemment Auditing Standaids, we:

• Exercise professional judgement and maintain professional skepticism throughout the audit.

• Idendfy and assess the risks of material misstatement of the financial statements, whether
due to &aud or error, and design and perfonn audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regaiding fhe amounts and
disclosures in the financial statements.

• Obtain an understanding of intemal control relevant to fhe audit in order to design audit
procedures that are appropriate m the circumstances, but not for the purpose ofexpiessing an
opinion on fhe effectiveness of the Manchester Utilities Aufhority's intemal control.
Accordingly, no such opinion is expressed.

• Evaluate the appropriateness of aceounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation ofthe financial statements.
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• Conclude whether, m our judgement, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Manchester Utilities Authority's ability to continue as a going
concem for a reasonable period oftime.

We are required to coinmumcate with those charged with govemance regarding, among other matters,
the planned scope and timing ofthe audit, sigmficant audit findings, and certain intemal control-related
matters that we identified during the audit.

OtherMatters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
Management's Discussion and Analysis, and schedule ofthe Authority's proportionate share ofthe net
pension liability and schedule of Authority contributions as listed in the table of contents be presented
to supplement the basic financial statements. Such in&nnation is the responsibility ofmanagement and,
although not a part of the basic financial statements, is required by the Govemmental Accountmg
Standards Board who considers it to be an essential part of financial reporting for placing the basic
financial statements in an appropriate operational, economic, or historical context. We have applied
certain limited procedures to fhe required supplementary information in accordance with auditing
standards generally accepted in fhe United States of America, which consisted of inquiries of
management aliout the methods of preparmg fhe mformation and comparing the information for
consistency with maaagement's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the mformation because the limited procedures do not provide us wifh
sufficient evidence to express an opimon or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprises the Manchester Utilities Authority's financial statements. The Supplemental
Schedules aie presented for piu-poses of additional analysis and are not a required part ofthe financial
statements.

The supplemental schedules are the responsibility. of management and were derived from and relate
dtrectly to the underlymg accounting and other records used to prepare the fmancial statements. Such
mformation has been subjected to the auditing procedures applied in the audit of the financial
statements and. certain additional procedures, including comparing and reconciling such information
directly to the underiying accounting and other reeords used to prepare the fmancial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the supplemental schedules are
fairly stated in all material respects in relation to the financial statements taken as a whole.
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Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 31,
2022 on our consideration of fhe Manchester Utilities Authority's intemal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, and
grant agreements and other matters. The purpose ofthat report is to describe fhe scope ofour testmg of
intemal control over fmancial reporting and compliaace and the results of tfiat testing, and not to
provide an opiiiion on intemal control over financial reporting or on compliance. That report is an
integral part of an audit perfonned in accordance with Government Auditing Standards in considermg
the Manchester Utilities Authority's intemal control over fmancial reporting and compliance.

Very truly yours,

;/ (S. V^CUIZ^KUZZ^/, oLoLA^

WIELKOTZ & COMPANY, LLC
Certified Public Accountants
Pompton Lakes, New Jersey

March 31,2022
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THE MANCHESTER UTILFTIES AUTHORnY
(AComponent Unit ofthe Borough ofHaledon)

MANAGEMENT'S DISCUSSION AND ANALYSIS

As management of the Manchester Utilities Authority, -we offer the Authority's financial
statements this narrative overview and analysis of the Authority's financial performance
dwing the fiscal year ended December 31, 2021 and 2020. Please read this analysis in
conjunction -with the Authority's financial statements, whichfollow this section.

Financial HighUghts

• The Authority's assets exceeded its Uabilities by $11,138,146 (net position) for the fiscal year
reported. This compares to the previous year when assets exceeded liabilities by $11,317,407.

• Total net position is comprised ofthe following:

(1) Net investment m capital assets of $10,966,099 include plant and equipment, net of
accumulated depreciation, and reduced for outstanding debt related to the purchase or
construction ofcapital assets.

(2) Net position of $-0- are restricted by constraints imposed from outside the Authority
such as debt covenants, grantors, laws, or regulations.

(3) Unrestricted net position of $172,047 represent the portion available to mamtain the
Authority's continuing obligations to citizens and creditors.

• Total liabilities ofthe Authority decreased by $351,634 to $6,487,965 during fhe fiscal year
primarily due to a decrease in bonds and loans payable.

Overview of the Financial Statements

This annual report includes this management discussion, fhe iadependent auditor's report and the
basic fmancial statements of fhe Authority. The financial statements also include notes that
explain in more detail some offhe mformation in the fmancial statements.

Sequired Financial Statements

The financial statements of fhe Authority report in&rmation of the Authority using accountmg
methods similar to those used by private sector compames. These statements offer short and
long-tenn financial mfomiation about its activities. The Statement ofNet Position includes all of
the Aufliority's assets and liabilities and provides infomiation about fhe nature and amounts of
investments in resources (assets) and fhe obligations to Authority creditors (liabilities). It also
provides fhe basis for evaluating the capital structure offhe Aufhority and assessing fhe liquidity
and financial flexibility offhe aufhority.
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THE MANCHESTER UTILITIES AUTHORITY
(A Component Unit oftfae Borough ofHaledon)

MANAGEMENT'S DISCUSSION AND ANALYSIS

(CONTBWED)

All ofthe current year's revenues and expenses are accounted for in the Statement ofRevenues,
Expenses and Changes in Net Position. This statement measures the results of fhe Authority
operations over the past year and can be used to determine whether fhe Authority has recovered
all its costs tfarough its user fees and other charges, operational stability and credit worfhiness.

The fmal required financial statement is the Statement of Cash Flows. This statement reports
cash receipts and cash payments, and net changes in cash resulting from operations, investing and
financmg activities and provides answers to such questions as what operational sources provided
cash, what was the cash used for, and what was the change m cash balance dT.iring the reporting

period.

Notes to the Financial Statements

The accompanying notes to fhe financial statements provide mformation essential to a full
Tmderstanding of the financial statements. The notes to fhe financial statements begin
iiomediately followmg fhe basic financial statements.

Other Information

In additioa to the basic financial statements and accompanying notes, this report presents certain
required supplementary infomiation. This supplementary in&miation follows the notes to the
financial statements.

FinanciaIAnaIysis ofthe Authority

One offhe most important questions asked about fhe Authority's finances is "Is the Aufhority as
a whole lietter able to fulfill its mission as a result offhis years activities?" The Statement ofNet
Position and the Statement of Revenues, Expenses and Changes in Net Position report
information about the Authority's activities m a way that will help answer this question. These
two statements report net position of the Authority and fhe changes in fhose assets. The reader
caa think of the Aufhority's net position - ttie difference between assets and UabiUties - as one
way to measure financial health or financial position. Over time, increases or decreases in the
Authority's net position are one indieator of whether its fiflancial health is improvmg or
deteriorating. However, one wiU need to consider the non-financial factors such as changes in
economic conditions, population growth, development, and new or changed govemment
regulation.
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THE MANCHESTER CTILmES AUTHORITY
(A Component Unit of the Borough of Haledon)

MANAGEMENT'S DISCUSSION AND ANALYSIS
(CONTINUED)

Net Position

As year-to-year financial uiformation is accumulated on a consistent basis, changes ia net position may be
observed and used to discuss fhe changing financial position ofthe Aufhority as a whole.

The Aufhority's net position at fiscal year-end is $11,138,146. This is a$ 179,261 decrease under last year's net
positionof $11,317,407. AsummaryoftheAufhority's statement ofnetposition ispresented m the following
table:

Condensed Statement of Net Position

Current and Otber Assets
Capital Assets

To.tal Assets

Deferred Outflows ofResources

Cun-ent LiabiMti.es
Non-Current Liabflities

TotalLiabilities

Deferred Inflows ofResources

Invested ui Capital Assets,
NetofReIatedDebt

Unrestricted

FY 2021

853,133
16.848.143

17.701.276

11.414

1,067,308
5.420.657
6.487.965

86.579

10,966,099
172.047

11.138.146

FY 2020

940,718
17.289.900

18.230.618

21.103

1,004,743
5.834.856
6.839.599

94,715

10,998,169
319.238

11.317.407

DoUar
Chanee

(87,585)
W41.7571

(529342)

62,565
f414.199)
C351.634)

(8.136)

(32,070)
047.191)

C179.2611

Percent
Chanse

(9.31)%
(2.56)%

(2.90)%

(45.91)%

6.23%
(7.10)%
(5.14)%

(8.59)%

(0.29)%
(46.11)%

(1.58)%

FY 2019
(Restated)

882,161
17.752,208
18.634.369

31.778

972,594
6.248.645

_7,22L239

102.423

11,053,677
288.808

11.342.485

WIiile the Statement of Net Position shows the change in fmancial position ofnets assets, the Statement of
Revenues, Expenses and Changes in NetPosition provides answers as to the nature and source ofthese changes.
As can be seen in fhe followmg table, net position decreased by $179,261.
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THE MANCHESTER UTBLITIES AUTHORITY

(A Component Unit of the Borough of Haledon)

MANAGEMENT'S DISCUSSION AND ANALYSIS

(CONTBNTUED)

Net Position (Continued)

Condensed Statement of Revenues, Expenses and Changes in Net Positlon

FY 2021 VY 2020

Operating Revenues 3.477.699 3.399.853
Total Revenues 3,477.699 3.399,853

Depreciation and Amortization 474,498 468,573
Ofher Operating Expeuses 2,871,759 2,633,120
OtherNon-OperatmgExpense 310.703 323.238

TotalExpenses 3.656.960 3.424.931

ChmgeinNetPosition (179,261) (25,078)

BegumingNetPosition 11.317.407 11.342.485

EndmgNetPosition 11.138.146 11.317.407

DoUar
Chauee

77.846
77.846

5,925
238,639
02.535)

Percent
Change

2.29%
2.29%

1.26%
9.06%

(3.88)%
6.77%.

(0.22)%

(1.58)%

FY2019

2.S23.543
2.823.543

468,852
2,387,759

340.537

Budgetary BHghIights

The State of New Jersey requires local aufhorities to prepare and adopt amiual budgets in accordance with the
Local Authorities Fiscal Control Law and regtdations adopted by fhe Local Finance Board pursuant to this e
statute and codified as NJ.A.C. 5:31-1 et seq. The statutory budget was designed to demonst-ate to fhe Bureau
of Aufhority Regulation of the Division of Local Govemment Services that the cash flows of the Authority for
the commg year will be sufficient to cover operatmg expenses, interest accruing on bonded indebtedness and
cash payments ofmaturmg bond and loan principal.



THE MANCHESTER UTILITIES AUTHOMTY
(A Component Unit ofthe Borough ofHaIedon)

MANAGEMENT'S DISCUSSION AND ANALYSIS

(CONTINUED)

The followmg tables provides a FY 2021 and FY 2020 budget comparison:

Budget vs. Actual
FY 2021

Revenues:
Net Assets Appropriated
Operating

Expenses:
Operating
Non-operating

Income Before Depreciation
and Contributions

Budset

87,000
3.171.000
3.258.000

2,706,517
551.483

Actual

87,000
3.477.699
3.564.699

3,050,609
543.093

3.258.000 3.593.702

('29.0031

Variance

306.699
306.699

(344,092)
8.390

C335.702)

('29.0031

Budget vs. Actual
FY 2020

Revenues:
Net Assets Appropriated
Operating

Expenses:
Operatmg
Non-operating

Income Before Depreciation
and Contributions

Budeet

91,000
2.895.000
2.986.000

2,429,418
556.582

Actual

91,000
3.399.853
3.490.853

2,818,608
547.109

Variance

o
504.853
504.853

(389,190)
9.473

2.986.000 3.365.717 ('379.717')

125.136 125.136
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THE MANCHESTER UTILITIES AUTHORITY
(A Component Unit ofthe Borough ofHaledon)

MANAGEMENT'S DISCUSSION ANDANALYSIS
(CONTINUED)

Capital Assets

At the end of 2021, the Authority had invested $26,506,636 in capital assets. The Authority's net plant and
equipment at fiscal year-end was $16,848,143. This is a $441,757 decrease under last year's net plant, property
and equipment of $17,289,900. A summary ofthe Authority's capital assets is presented in the following table:

Capital Assets

FY 2021 FY_2Q20

Structures and Improvements
Water Supply and Distribution

System
Equipment
Total Capital Assets

Less:
Accumulated Depreciation

Construction in Progress

1,217,852

24,351,363
897.449

26,466,664

('9.658.493')
16,808,171

39.972
16.848.143

1,217,852

24,351,363
866.261

26,435,476

('9.185.548')
17,249,928

39.972
17.289,900

Dollar
Chanse

o

o
31.188
31,188

C472.945')
(441,757)

_0
I'441.7571

FY 2019

1,217,852

24,351,363
866.261

26,435,476

('8.718.5271
17,716,949

35.259
17.752.208

The Authority's ongoing capital plan is reviewed each year by the Aufhority's consulting engineer.

Debt Administration

At December 31, 2021, the Authority had outstandmg U.S.D.A. Rmal Development Loans of $2,481,788 and
outstandmg New Jersey Environmental Infrastructure Trust loans of $3,332,795. The Borough of Haledon
Water Utility has a bond, payable in 2022, outstanding as ofDecember 31, 2021. The principal and interest on
this bond is payable by the users ofthe Manchester Utilities Authority.
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THE MANCHESTER UTILITIES AUTHOMTY
(A Component Unit ofthe Borough ofHaledon)

MANAGEMENT'S DISCUSSION AND ANALYSIS
(CONTmUED)

Economic Factors, Future Years Budgets and Rates

The Commissioners and management offhe Aufhority consider many factors when prepamig each year's budget
and annual charges. Two ofthe main factors are growth in the Authority's system and new regulations issued
by the State and Federal govemments.

Contacting the Authority

This financial report is designed to provide our customers and creditors with a general overview of the
Aufhority's finances and to demonstrate the Authority's accountability for the fees it receives. Ifyou have any
questions about this report or need additional'm&miation, contact the Manchester Utilities Aufhority, 510
Behnont Avenue, Haledon, New Jersey 07508 or visit fhe Aufhority's web site at www.muawater.net.
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THE MANCHESTER UTILrTIES ADTHORTTY

(A Component Unit ofthe Borough ofHaIedon)
Statement ofNet Position.

December31,

ASSETS:
Current Assets:

Unrestricted:
Cash and Cash Equivalents
Consumer Accounts Receivable
Other Accounts Receivable
Prepaid Expenses

Total Unrestricted Assets

Restricted:
Escrow Account

Cash and Cash Equivalente

Total Restricted Assets

Capital Assefs:
Capital Assets Not Being Depreciated:

Construction. m. Progress

Capital Assete Being Depreciated:
Stnictures and Improveniente
Water Supply and Distribution System
Equipment

Less: Accumulated Depreciation

Capital Assets (Net)

TOTALASSETS

2021

27,583
666,422

98,428

792,433

60,700

60,700

39,972

1,217,852
24,351,363

897,449

(9,658,493)
16,808,171

16,848,143

17,701,276

ExhibitA
Paze 1 of2

2020

145,708
638,778

9,260
100,922

894,668

46,050

46,050

39,972

1,217,852
24,351,363

866,261
(9,185,548)
17,249,928

17,289,900

18,230,618

DEFER.RED OUTFLOWS OF RESOCRCES:
Unamortized Deferred Loss on Defeasance

ofDebt
Deferred Outflows - PERS

TOTAL DEFEKSED OUTFLOWS OF RESOURCES

9,689
1,725

11,414 $

19,378
1,725

21,103

See accompanying Notes to Finaiicial Statements.
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THE MANCHESTER UTILITIES AUTHORHY

(A Component Unit ofthe Borongh ofHaledon)
Statement ofNet Position

December31,

LIABILiriES:
Current Liabilities Payable from

Unrestricted Assets:
Accounts Payable and Accrued Liabilities
Accounts Payable - PERS
Prepaid Revenue
Accraed Interest Payable
Current Portion ofBonds and Loaiis Payable

Current Liabilities Payable from
RestrictedAssets:

Escrow Deposits Payable

.Non-Cucrent Liabilities:
Boiids Payable
Loans Payable - USDA
Net Pension Liability - PERS

TOTAL LIABILITIES

2021

563,861
1,360

11,697
15,491

414,199

1,006,608

60,700

2,973,795
2,426,589

20,273

5,420,657

6,487,965

ExUbjtA
Paee2of2

2020

524,019
1,360
5,285

16,789
411,240

958,693

46,050

3,332,795
2,481,788

20,273

5,834,856

6,839,599

DEFEKKED INFLOWS OF RESOURCES:
Unamortized Bond Premiums
Defen-ed Inflows - PERS

TOTAL DEFERKED INFLOWS OF RESOGRCES

77,150
9,429

86,579

85,286
9,429

.94,715

NET POSmON:
Net Investanent m Capital Assets
Unresta-icted:

Designated
Undesignated

TOTAL NET POSITION

10,966,099

123,137
48,910

10,998,169

112,000
207,238

$ 11,138,146 $ .11,317,407

See accompanymg Notes to Fmancial Statements.
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Exhibit B

THE MANCHESTER CTILITIES AUTHOHTTY

(A Component Unit offhe Borough ofHaledon)
Statement ofRevenues, Expenses and Chaages in Net Position

Years Ended December 31,

2021

Operattag Revenues:
Rents
Fire Hydrant Service
Sprmlders
Cormection Fees
Miscellaiieous
Clean Eaergy Fund
Interest on Investiiients

Total Operatmg Revenue

Operating E^penses:
Admimstration

Costs of Providing Services
Depreciation.

Total Operating Expenses

Operatmg Licome (Loss)

Non-Operafing Revenues/CExpenses):
Debt Service
Amortizatioa.

Total Non-Operating Reven.ues/(Expenses)

Change In Net Positlon

Net Position - January 1,

3,008,553
158,128
22,638
65,433
18,342

204,337
268

3,477,699

272,562
2,599,197

472,945

3,344,704

132,995

(310,703)
(1,553)

(312,256)

(179,261)

11,317,407

2020

2,830,031
192,311
27,788

324,137
24,118

1,468

3,399,853

359,136
2,273,984
467,020

3,100,140

299,713

(323,238)
(1,553)

(324,791)

(25,078)

11,342,485

Net Position - December 31, $ 11,138,146 $ 11,317,407

See accompanymg Notes to Fioancial Statements.
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THE MANCHESTERUTILmES AUTHORITy

(A Compoaent Umt ofthe Borongh ofHaledon)
Statement of Cash Flows

Years Ended December 31,

Cash FIows from Operating Activities:
Casli Received from Customers
Other Operating Receipts
Grants Received
Literest Received
Cash. Paid to Employees
Cash Paid for Employee Benefits
Cash Paid to Suppliers/Vendors

Net cash provided (used) by
operatmg activities

Cash Flows from Investing Activities:
Purchase ofProperty, Plant and Equipment

Net cashprovided (used) by
mvestmg activities

Cash Flows from Financing Activities:
B.ond Prmcipal Paid
USDA Loan Prmcipal Paid
NJEIT Loan Prmcipal Paid
Interest Paid

Net'casliprovided (used) by
non-capital fmancmg actlvities

Net increase / (decrease) in cash. and cash equivalents

Cash and cash equivalents, Begmning ofYear

Cash and cash equivalents, End ofYear

2021

3,233,520 $
27,602

204,337
268

(11,000)
(2,201)

(2,801,572)

650,954

(31,188)

(31,188)

(170,000)
(53,240)

(358,000)
(142,001)

(723,241)

(103,475)

191,758

ExhibitC
CPage 1 of2)

2020

I,.

3,157,212
14,858

1,468

(14,500)
(2,341)

(2,577,701)

578,996

(4,713)

(4,713)

(170,000)
(51,352)

(357,000)
(154,521)

(732,873)

(158,590)

350,348

191,758

Balance reported as:
Unrestricted
Resta-icted

27,583
60,700

88,283

145,708
46,050

191,758

See accompaD-ymg Notes to Fmancial Statements.
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THE MANCHESTER TJTILrTIES AUTHORITy

(A Component Unit offhe Borough ofHaledoa)
Statement of Cash Flows

Years Ended December 31 ,

Eriublt C

(Page2of2)

2021 2020

Reconciliation of Operatiag Income to Net Casli
Provided/(Used) by Operatmg Activities:
Operating Iacome/(Loss)
Adjustments to reconcile operating mcome/(loss)

to net cash. provided by operating activities:
Depreciation.
Pension Adjustment

(Increase)/Decrease in:
Consumer Accoimts Receivable
Miscellaneous Accomits Receivable
Prepaid Expenses

Increase/QDecrease) in:
Accounts Payable and a-ccrued Uabilities
Prepaid Revenue
Escrow Deposits Payable

Net cashprovided (used) by
operatmg activities

132,995 $

472,945

(27,644)
9,260
2,494

39,842
6,412
14,650

299,713

467,020

(1,007)

(217,937)
(9,260).
10,050

22,808
882

6,727

650,954 $ 578,996

See accompanying Notes to- Fmancial Statements.
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THE MANCHESTER UTBLITIES AUTHORTTY
(A Component Unit ofthe Borough ofHaledon)

NOTES TO FINANCIAL STATEMENTS

YEARS ENDED DECEMBER31, 2021 AND 2020

NOTE1. GENERAL

The Manchester Utilities Authority (the Aufhority) is a public bodypolitic and corporate created by
Ordinance #2-18-2004A adopted March 17, 2004 by the Borough ofHaledon under fhe Municipal
and Couaty Utilities Authorities Laws offhe State ofNew Jersey (P.L. 1957, Chapter 183 as
amended and supplemented.

The Aufhority is responsible for the acquisition, construction, maintenance, operation and
improvement offhe works for among ofher things, fhe accumulation, supply and distribution ofwater
for the residents offhe Borough ofHaledon and various customers in fhe Borough ofNorfh Haledon,
County ofPassaic, New Jersey.

New Jersey statates provide for the creation, dissolution and operations ofseparate bodies corporate
and politic for the purpose offostering tfae provision and distnbution ofan adequate supply ofwater
and ffie collection,treatment, disposal and recycling ofwaste water and sewage sludge. These
statotes were enacted as the "Municipal and CoTmties Utilities Authorities Act", and are codified in
New Jersey statutes aimotated as NJSA 40:14B-1 et. seq. Additional statutoryrequirements relatmg
to fhe financial operations ofindependent local aufhorities were established as fhe "Local Authorities
Fiscal Control Law", which is codified as NJSA 40A:5A-1 et. seq. The provisions ofthe Local
Aufhorities Fiscal Control Law established the Local Finance Board and the Division of Local
Govemment Services, m fhe Department of Community Affairs CDCA), State ofNew Jersey, as
oversight agencies for the creation, project financmg, budgeting and overall financial condition of
local authodties.

The Authority shall consist offive (5) commissioners who shall be appoiated ia accordance wifh the
procedures set forfh and for the temis ofofSce provided in N.J.S.A. 40:14B-4.

The Authority's fiscal year is fhe twelve-month period ending December 31, on anyyear, or such
ofher twelve-monfh period, which the Aufhority may establish by Resolution.

As apublic body, under existing statutes, the Aufhority is exempt from bofh Federal and State taxes.

The Govemmental Accounting Standards Board (GASB) has issued Statement No. 14, amended liy
Statemeats No. 39 and 61, that requires fhe fmancial reportmg entity to include both fhe primary
govemment and fhose component units. Component units are legally separate organizations fer
wluch the Aufhority is financially accountable or other organizations for which fhe nature and
significance offheir relationship with the primary govemment is such that exclusion would cause
the reporting entity's financial statements to be misleadmg or mcomplete. The Authority is
financially accountable for an organization if the Aufhority appoints a voting majority of the
orgaiuzation'sboard,and(l)theAuthorityisabletosigmficantlymfluencefheprogramsorservices
performed or providedby the organization; or (2) the Authority is legally entitled tp or can otherwise
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THE MANCHESTER UTILITIES AUTHORTTY
(A Component Umt ofthe Borough ofHaledon)

NOTES TO FINANCIAL STATEMENTS
(CONTBSTJED)

YEAItS ENDED DECEMBER 31, 2021 AND 2020

NOTE 1. GENER'0., (contmued)

access fhe organization's resources; the Authorityis legally obligated or has otherwise assumed the
responsibility to finance the deficits of, or provide financial support to, fhe orgamzation; or fhe
Authority is obligated for fhe debt of fhe organization. Component units may also include
organizations fhat are fiscally dependent on the Authority in that the Aufhority approves the budget,
the issuance ofdebt or fhe levymg oftaxes. Based on fhe foregoing criteria, fhe Authority has no
component units, however the Manchester Utilities Authority is a component unit ofthe Borough
ofHaledon.

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTmG POLICIES

A. MEASUKEMENT FOCUS. BASIS OF ACCOUNTmGAND FINANCIAL STATEMENT
PRESENTATION

The accounts ofthe Aufhority are orgamzed into one fund wifh self-balancing accounting records
that comprise its assets, deferred outflows ofresources, UabUities, deferred inflows ofresources, net
position, revenues and expenses. The fund type and firnd category is as follows:'

Proorietarv Fund Tvne

Enterprise Funds - The Enterprise Fund is used to account for govemmental operations which are
financed and operated in a marmer surdlar to private enterprises, where the intent ofthe goveming
body is fhat the costs (expenses, includmg depreciation) ofproviding goods or services to its users
on a continuing basis be financed or recovered primarily fhrough user charges. The Aufhority
mauitains an enterpnse fimd to account for its Water System Operations.

The Authority' s fmancial statements are reported using the economic resources measurements focus
and &e accmal basis ofaccounting. All assets and all liabilities associated with the enterprise fund
operations are included on the Statement ofNet Position. Revenues are recoided when eamed and
expenses are recorded at the time liabilities are incmTed, regardless ofthe timmg ofrelated cash
flows.

Proprietary funds distinguish operatmg revenues and expenses fi-om nonoperatmg items. Operating
revenues and expenses generallyresult from providing services and producing aad delivering goods
in connection with a proprietary fimd's prmcipal ongoing operations. Operating expenses for
enterprise funds include the cost ofoperations and services, admmistrative expenses and depreciation
on capital assets. All revenues and expenses notmeeting ttiis definition are reported as nonoperating
revenues and expenses.
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THE MANCHESTER UTILITIES AUTHORITY
(A Component Unit ofthe Borough of Haledon)

NOTES TO FmANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 2. SUMMARY OF SIGNIFICANT ACCOIINTESfG POLICIES, (continued)

A. MEASUREMENTFOCUS. BASIS OFACCOCNTINGAND FINANCIAL STATEMENT
PRESENTATION, (eontinued)

The Maflchester Utilities Authority prepares its financial statements on the accmal basis of
accounting in accordance with generally accepted accounting principles. Under the accrual basis of
accounting, revenues are recognized when they are eamed and expenses are recognized when fhe
liabiUtyis iacTin-ed.

B. ASSETS. LIABH.ITIES. DEFERRED OlTrFLOWS/mFLOWS OF RESOURCES AND
NET POSITION

Cash and Cash Eauivalents

Cash and cash equivalents include money market fimds aad short-term uivesfanents includmg
certificates of deposit, with a maturity offhree months or less carded at cost, which approximates
market.

TheAuthority's investmentpractices sae govemedbyNew Ja-sey State Statute40A:5-15. Statutes
authorize the Aufhority to invest in certificates ofdeposit, repurchase agreements, passbooks, and
other availablebank investments provided fhat approved securities arepledged to secure those fimds
on deposit in an amount equal to the amount offhose fimds and a maturity date not greater than 12
monfhs from the date ofpurchase. lu addition, fhe Authority can invest in direct debt secunties of
fhe United States or obligations guaranteed by the United States, bonds and other obligations ofthe
local municipality or bonds or obligations of school distncts of which fhe Aufhority is a part or
wifhin which the Aufhority is located unless such investments are expressly prohibited by law.

Restricted Accounts

Bond covenants ofthe Authority require portions offhe debt proceeds, as well as other resources be
set aside for various purposes under the control ofthe Bond Tmstee. These amounts are reported as
restricted assets. Cash and cash equivalents restricted for debt service on bonds are segregated in the
"Debt Service Fund" accoitnt.

Additionally, the Aufhority maintains an Escrow Account to hold deposits for professional fees for
fheplaiming, desiga and construction of specific projects.
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THE MANCHESTERUTILmES AUTHOMTY
(A Component Unlt of the Borough of Haledon)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

YEAKS ENDED DECEMBER31, 2021 AND 2020

NOTE 2. SUMMARY OF SIGNBFICANT ACCOUNTING POLICIES, (continued)

B. ASSETS. LIABULITIES. DEFERRED OUTFLOWS/BSTFLOWS OF RESOURCES AND
NET POSITION, (contmued)

Investments

Investaents consist ofCertificates ofDeposit and direct obligations ofthe U.S. Govemment, U.S.
Govemment Agencies, repurchase agreements and investaients in money market ftmds and are
valued at cost, which approximates market The Aufhority had no mvestments for the years ending
December 31,2021 and 2020.

Inventories

Inventories ofmaterials and supplies are considered expenditures when purchased.

Accounts Receivable

All receivables are reported at their gross values.

AUowance for Doubtful Accounts

The Authority does not provide an allowance for doubtful accounts because oftheAuthority's ability
to compel payments fhrough fhe lien or shut offprocess.

Propertv. Plant and Eauipment

Property, plaut aad equipment are stated at estimated original cost as provided in a fixed asset
appraisal performed by the Authority's engineer.

Depreciation is determined on a straight-line basis for all plant and equipment using fhe followmg
estiinated useful lives:

B

Structures and Improvements
Water Supply and Distribution System
Equipment

12-75 years
75 years

5-20 years
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THE MANCHESTER UTILITIES ACTHORETY
(A Component Unit of the Borough of Haledon)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31, 2021 AND 2020

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES. rcontmued)

B. ASSETS. LIABILmES, DEFEKRED OUTFLOWS/TWLOWS OF RESOURCES AND
NET POSmON, (contmued)

Deferred Outflows/Inflows ofResources

In addition to assets, the Statement ofNet Position will sometimes report a separate section for
defeired outflows of resources. This separate financial statement element, deferred outflows of
resources, represents a consumption ofnet position that applies to a filture period(s) and so will not
be recognized as an outflow ofresources (expense/expenditure) until then.

In addition to liabilifies, the Statement ofNet Position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of
resources, represents an acquisition ofnet position fhat applies to a fature period(s) and so will not
be recognized as an iiiflow ofresources (revenue) until fhat time.

Net Position

Net position represents the difference between assets and deferred outQows of resources and
liabilities and deferred inflows ofresources, and are displayed in fhe following fhree components:

Net Investinent in Capital Assets

The Net investment in capital assets component of net position consists of capital assets, net of
accumulated depreciation, reduced by the outstanding balances of any bonds, mortgages, notes, or
other borrowmgs fhat are attributable to fhe acquisition, construction, or improvement of those
assets. Deferred outQows ofresources and deferred inflows ofresources that are attributable to the
acquisition, constmction, or improvement ofthose assets or related debt also should be included in
tlus component ofnet position. Iffhere are significant unspent unrelated debt proceeds or deferred
iriflows ofresources at fhe end ofthe reporting period, the portion ofthe debt or deferred inflows of
resources attributable to the unspent amount should not be included in the calculation ofnet
mvestment in capital assets. Instead, that portion offhe debt or deferred inflows ofresources should
be included in the same net position component (restricted 01 unrestricted) as the unspent amount.

Restricted Component ofNet Position

The restricted component of net position consists of restricted assets reduced by liabilities and
deferred inflows ofresources related to fhose assets. Generally, a liability relates to restricted assets
if the asset results from a resource flow that also results in fhe recogmtion of a liability or if the
liability will be liquidated with the restricted assets reported.

-21-



THE MANCHESTER UTDLrTIES AUTHORITY
(A Component Unit of the Borough of Haledon)

NOTES TO FINAJNCIAL STATEMENTS
(CONTINTJED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 2. SUMMARY OF SIGNDFICANT ACCOUNTING POLICIES, (continued)

B. ASSETS. LIABILITIES. DEFERRED OUTFLOWS/TSrFLOWS OF RESOURCES AND
NET POSITION, (continued)

Unresti'icted Component ofNet Position

The unrestricted component ofnet position is fhe net amount offhe assets, defeired outflows of
resources, liabilities, and deferred inflows ofresources fhat are not included in fhe detemunation of
net investaient in capital assets or the restricted component ofnet position.

Net Position Flo-w Assumption

Sometimes fhe Authority wUl fund outlays for a particular purpose from both restricted (e.g.,
restricted bond or grant proceeds) and unrestricted resources. In order to calculate fhe amounts to
report as restricted - net position and unrestricted - net position in the financial statements, a flow
assumption must be made about the order in -which fhe resources are considered to be applied. It is
fhe Authority' s policy to consider restricted - netposition to havebeen depleted before unresti-icted -
net position is applied.

C. REVENUES AND EXPENSES

Operatina Fund Budset

The budget amounts included in the statement of budget revenues and statement of budget
expenditures were approved in accordance with flie requirements of the "Local Finance Board" of
the State ofNew Jersey, and were adopted by the Commissioners after legal advertisement and
publichearing.

Proprietarv Funds Operatms and Nonoperatms Revenues and ExBenses

Proprietary fimds distinguish operating revenues aad expenses from nonoperating items. Operating
revenues and expenses generallyresult fromproviding services and producing and delivermg goods
m comiection with a proprietary fund's principal ongoing operations. The priacipal operating
revenues ofthe Authority are charges to customers for sales and services. Operating expenses for
enterprise fands mclude the cost ofsales and services, administrative expenses, and depreciation on
capital assets. All revenues and expenses not meetmg fhis definition are reported as nonoperating
revenues and expenses.
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THE MANCHESTER UTILITIES AUTHOMTY
(A Component Unit ofthe Borough ofHaledon)

NOTES TO FmANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTmG POLICIES, (continued)

D. USEOFESTIMATES

The process of preparmg financial statements in coii&miity with generally accepted accountmg
pruiciples requires the use ofestimates and assumptions that affect the reported amounts ofassets
and liabilities and disclosure ofcontingent assets and Uabilities atthe date ofthe financial statements
and the reported amounts ofrevenues and expenses durmg the reportmg period. Estimates are used
to determine depreciation expense, and certam clainis and judgment liabilities, among other
accounts. Actual results could differ &om fhose estimates.

E. RECENTACCOUNTINGPRONOUNCEMENTS

In May 2020, the Goyemment Accounting Standards Board issued GASB Statement No. 95,
Postponement ofthe Effective Dates ofCertain Authoritative Guidance. The primary objective of
this Stateraent is to provide temporary reliefto govemments and other stakeholders m light ofthe
COVID-19 pandemic. That objective is accomplished by postponing the effective dates ofcertam
provisions in Statements and Implementation Guides that first became effective or are scheduled to
become effective for periods beguming after June 15,2018, and later. The effective dates of certam
provisions contained in the following pronouncements are postponed by one year: Statement No.
83, Certain Asset Retirement Obligations; StatementNo. S4, Fiduciary Activities; StatementNo.
88, Certain Discloswes Related to Debt, incltiding Direct Borrowings and Direct Placements;
Statement No. 89, Accountingfor Interest Cost Incurred before the End ofa Construction Period;
Statement No. 90, Majority Equity Interests; Statement No. 91, Conduit Debt Obligations;
Statement No. 92, Omnibus 2020; Statement No. 93, Replacement oflnterbank Offered Rates;
Implementation Guide No. 2017-3, Accounting and Financial Reportmg for Postemployment
Benefits Other Than Pensions (and Certain Issues Related to OPEB Plan Reporting);
Implemeiita&onGu.idetio.2018-1, ImplementationGuidanceUpdate—207S;ImplementationGuide
No. 2019-1, Implementation Guidance Update—2019; Implementation Gliide No. 2019-2, Fiduciary
ActivUies. The effective dates ofthe following pronouncements are postponed by 18 months:
Statement No. 87, Leases; Implementation Guide No. 2019-3, Leases. The requirements ofthis
Statement are effective immediately.
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THE MANCHESTER UTILITIES AUTHOMTY
(A Component Unit of tbe Borough of Haledon)

NOTES TO FWANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31, 2021 AND 2020

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTWG POLICDES, (continued)

E. RECENT ACCOTJNTING PRONOUNCEMENTS, (continued)

In May 2020, the Govemment Accounting Standards Board issued GASB Statement No. 96,
Subscription-Based Infomzafion Technology Arrangements. This Statement provides guida-nce on
the accounting and financial reportmg for subscription-based information tecfanology airangements
(SBTTAs) for govemment end users (govemments). This Statement (1) defines a SBITA; (2)
establishes fhat a SBFTA results in a dght-to-use subscription asset—anintangible asset—anda
corresponding subscription liability, (3) provides. the capitalization critena for outlays ofher than
subscriptionpayments, includmg implementation costs ofa SBFTA; and (4) requires note disclosures
regarding a SBFTA. To the extent relevant, the standards for SBFTAs are based on the standards
established in Statement No. 87, Leases, as amended. The requirements of tihis Statement are
effective for fiscal yeais begiimmg after June15,2022. The Aufliority is still determimng fhe effects,
ifany, this statement will have on future financial statenients.

InJune 2020, the Govemment Accountmg Standards Board issuedGASB StatementNo. 97. Certain
Component Unit Criteria, and Accounting and Finaizcial Reporting for Internal Revenue Code
Section 457 Deferred Compensation Plans -An Amendment ofGASB Statements No. 14 andNo.
84, andaSupersessionofGASBStatementNo. 32. The pnmary objectives offhisStatementareto
(1) increase consisfency and comparabiUty related to the reportmg offiduciary component umts in
cn-cumstances in which apotential component unit does not have a goveriringboard and fhe pmnary
goverament perfonns the duties fhat a goveming board typically would perform; (2) mitigate costs
associated wifh the reportmg of certain defined contribution pension plans, defmed contribution
other postemployment benefit (OPEB) plans, aad employee benefit plans other than pension plans
or OPEB plans (other employee benefit plans) as fiduciaiy component units in fiduciary fimd
financial statements; and (3) enhancefherelevance, consistency, and comparabilityof&e accounting
and fmancial reporting for Intemal Revenue Code CERC) Section 457 deferred compensation plans
(Section 457 plans) fhat meet fhe definition ofapensionplan and ferbenefits provided through fhose
plans. The requirements of this Statement that (1) exempt primary govemments that perform the
duties that a goveming board typicallyperforms from treating the absence of a goveming board fhe
same as fhe appointment ofa voting majority of a govemiag board in determining whether they are
financially accountable for defined contoibution pension plans, defined contribution OPEB plans,
or other employee benefit plans and (2) lunit fhe applicability ofthe finaacial burden criterion in

paragraph 7 of Statement 84 to defined benefit pensioa plans and defined benefit OPEB plans tfaat
are administered through trusts that meet the criteria in paragraph 3 ofStatement 67 or paragraph 3
ofStatement 74, respectively, are effective immediately. The requirements ofdlis Statement that are
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THE MANCHESTER UTILFTIES AUTHORTTV
(A Component Unit of the Borough of Haledon)

NOTES TOFES^ANCIAL STATEMENTS
(CONTENrtJED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, (contmued)

E. RECENT ACCOUNTNG PRONOUNCEMENTS, (continued)

related to fhe accountiag and financial reporting for Section 457 plans are effective for fiscal years
begimung after June 15, 2021. For purposes of detenTiimng whether a primary govermiient is
financially accountable for a potential component umt, the requirements of fhis Statement that
provide that for aU ofher arrangements, the absence ofa goveramg board be treated the same as the
appomtment ofavoting majority ofa govemingboard ifthe primarygovemment performstlie duties
tfaat a goveming board typically would perform, are effective for reporting periods begirmmg after
June 15,2021. Earlier application ofthose requirements is encouraged and pemiitted byrequirement
as specifled wifhm fhis Statement. The Board considered fhe efFective dates for fhe requirements of
fhis Statement in light of fhe COVED-19 pandemic and m concert with Statement No.
95, Postponement of the Effective Dates of Certain Authoritative Guidance, The Aufhority is
cuirently reviewing what effect, ifany, fhis Statement might have on future financial statements.

NOTE3. FINANCIALREPORTINGENTFTY

The Govermnental Accountmg Standards Board requires fhat disclosure be made in the financial
statements regarding fhe financial reporting entity ofgovemmental imits.

The financial reporting entity consists of fhe primaiy govemment, organizations for which the
primary govemment is financially accountable and other organizations for wluch the primary
govemment is not accountable but for which fhe nature and significance oftheir relationship with
fhe primary govemment are such fhat exclusion would cause the reporting entity's financial
statements to be misleading or incomplete.

A component umt is a legally separate organization for which the elected of5cials ofthe primary
govemment are fmancially accountable. The primary govenmient is financially accountable ifit
appoints a votmg majority offhe organization's goveming body and either fhe primary govemment
is able to impose its will on fhe organization; or fhere is a potential for the organization to provide
specific financial benefits to, or impose specific financial burdens on the primary govemment.
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THE MANCHESTER UTD.ITIES AUTHOMTY
(A Component Unit of the Borough of Haledon)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 3. FINANCIAL REPORTWG ENTITY, (continued)

The Manchester Utilities Autliority is a component unit ofthe primary govemment ofthe Borough
ofHaledoa. The conniussioners offhe Manchester Utilities Authority are appointed by the Council
ofthe Borough ofHaledon, and under the deficiency agreement entered into by the Authority and
fhe Borough ofHaledon, the Borough is obligated to make up any deficiency iu service charges.

NOTE 4. INTRALOCAL SERVICE AGREEMENT

The Authority has entered into an intralocal service agreement with the Borough ofHaledon dated
December 16, 2010. Under fhe tenns ofttus agreement, the Borough will provide certain agreed
upon services including daily labor services; emergency labor services; street closing services;
admimstrative services; computer maintenance; general mamtenance of Aufhority property;
msurance; purchasing services; administrative space and equipment sharing; aind vehiclepaiking and
equipment storage. In consideration for the provision of these "Agreed Upon Services", the
Aufhority will pay a fixed "Agreed Upon Services Payment" in monthly instalhnents on the last
business day of each month. The monfhly iastallments will be calculated by dividing the Agreed
Upon Services payment in twelve equal installments. All iacreases to the amount ofthe Agreed
Upon Services Paymeat maybe negotiated on an annual basis.

In addition, the Aufhority shall be billed annually by fhe Borough for fhe debt service on bonds,

payalile in2022, fhat fhe Borough has outstanding for improvements to fhe Aufhority' s water systein.

The tenn offhis intralocal agreement is for a fhree-year period. The Aufhority may termiaate this
Agreement by notifying the Borough ofits intent to temiinate fhe arrangement six months prior to
the mtended termination date. If the Agreement is neither temiinated nor expressly extended by
written Agreement, then this agreement will be automatically extended for additional oae year
periods until such time as it is terminated or superseded by any other written agreemeat renegotiated
between the parties.

NOTE5. WATERDEFICmNCYAGREEAIENT

The Authority has entered into an agreeinent wifh the Borough of Haledon for a Water Deficiency
Agreement. Said agreement states:
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THE MANCHESTER UTILITIES AUTHOMTY
(A Component Unit of the Borough of Haledon)

NOTES TO FINANCIAL STATEMENTS
(CONTEWED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 5. WATERDEFICIENCYAGREEMENT, (continued)

"Section 301. Service Charges. (1) Wifh respect to all water supplied by the Authonty and
for all use and services offhe Water System, the Aufhoritywill charge Service charges in accordance
with fhe Act. Said Service Charges shall be established at rates estimated to be sufGcient to provide
for fhe receipt by the Authority in each Fiscal Year of a sum ofmoney at least equal to the sum of
all the amounts necessary in such Fiscal Year (A) to pay orprovide for the expenses ofoperation aad
maintenance offhe Water System and the principal ofand interest on any and all Bonds as the same
become dTie, and (B) to maintain such reserves or sinldng fiinds as may be required by fhe tenns of
any contract offhe Authority or any Bond Resolution, or as maybe deemed necessary or desirable
by the Authority, and (C) to comply in all respects with the terms and provisions of aay Bond
Resolution and with the Act, but nofhing contained in fhis Section 301 or tliis Agreemeat shall
prevent the Authority from charging Service Charges which shall be less than sufScient to comply
with the foregoing requjrement, provided fhat the Borough shall have given their written consent to
such lesser Service Charges in fhe maimer herein provided.

Section302. Annual Charge. (l)InanyyearinwhichtheAuthorityshallhaveadeficiency
wherebyits Service Charges are not suf5cient to provide for the items listed in Section 301(1)(A)
fhrough (C), the Borough shall pay an Amiual Charge. The Armual Charge made and to be charged
by fhe Authority to and payable by the Borough for or with respect to any Fiscal Year shaU be fhe
sum ofmoney equal to fhe excess (ifany) of:

(A) The sum of all offhe amounts necessary or expended m fhe Fiscal
Year ofthe Authority during such yeai (i) to pay or provide for the expenses of
constraction, acquisition, operation andmamtenance offhe Water System, including,
wifhout limitation, admmistrative and ofher expenses offhe Authority, insurance,
renewals, replacements, extensions, enlargements, alterations and betterments and
the prmcipal or redemption price of and interest on all ofher Bonds as the same
become due; (ii) to mamtain such reserves or sinking funds as maybe required byfhe
terms ofany contract ofthe Authority or anyBond Resolution, or as maybe deemed
necessary by the Authority; and (iii) to comply in all respects with the tenns of any
Bond Resolution and with the Act; from which is subtracted.

(B) The sum ofthe following amounts to the extent avaflableto be used
to pay or provide for the amounts described in Section 302(1)(A): (i) Service
Charges; (ii) the proceeds ofBonds; (iii) the proceeds ofinsurance awards received
by or for account of the Authority with respect to the Water System; (iv)
conteibutions received by or for account ofthe Aufhority with respect to the Water
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THE MANCHESTER UTILITIES AUTHORITY
(A Component Unlt ofthe Borough ofHaledon)

NOTES TO FBSTANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER31, 2021 AND 2020

NOTE5. WATERDEFICEENCYAGREEMENT. (contmued)

System and not under any circumstances repayable by fhe Authority until after the
payment in full of aU ofher obligations ofthe Authority including its Bonds, original
or refunding or both; or (v) any other funds on hand and available therefor at fhe
beginning offhe Fiscal Year."

The deficiency calculation for the years ended December 31,2021 aad 2020 are as follows:

2021 2020

Income/(Loss) Before Contributions
Add Back Depreciation

Excess/(Deficiency)

($179,261)
472.945

$293.684

($25,078)
467.020

$441.942

There is no deficiency under the Water Agreement for fhe years ending Decanber 31, 2021 and
2020.

NOTE 6. CASH AND CASH EpmVALENTS

General AuthorizatfQn

Ttie Manchester Utilities Aufhority's deposit and investment practices are govemed by New Jersey
StateStatute40A:5-I5.

GASB Statement No. 3, amended by GASB Statement No. 40, requires disclosure of the level of
custodial credit risk assumed by fhe Authority in its cash, cash equivalents and investments.

Custodial Credit Risk

Custodial credit risk is fhe risk that in fhe event of fhe failure of a depositoiy financial mstitation,
fhe Authority will not be able to recover its deposits. The Authority does not have a policy for
custodial credit risk; however, fhe State ofNew Jersey imposes certain collateral requirements for
govemmental units.
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THE MANCHESTER UTILITIES AUTHORTTy

(A Component Unit of the Borough of Haledon)

NOTES TO NNANCIAL STATEMENTS
(CONTDNUED)

YEARS ENDED DECEMBER 31,2021 AJND 2020

NOTE 6. CASH AM) CASH EOUIVALENTS, (continued)

Deposits

The Aufhority's deposits are insured fhrough either the Federal Deposit Insurance Corporation
(FDIC) orNewJersey's Govemmental Unity Deposit Protection Act (GUDPA). GUDPA requires
all bariks doing business ia the State ofNew Jersey to maintain additional collateral m the amount
of 5% of the average public deposits and to deposit these amounts wifh the Federal Reserve Baak
for all deposits not covered by FDIC.

Bank balances are msured up to $250,000 in the aggregate by the FDIC for each bank. Operating
cash, in the form ofvarious checkmg and savings aceounts, are held in fhe Authority's name by
coimnercial banking institutions. AtDecemberSl, 2021, the carrymg amount oftfaeAuthority's
deposits -was $88,283 and the bask balance was $675,136. Ofthe bank balance, $250,000 was
msured with Federal Deposit Insurance and $425,136 was covered by GUDPA.

Pursuant to GASB Statement No. 40, "Deposit and Investment Risk Disclosures" ("GASB 40"), the
Aufhority's bank accounts are profiled in order to determine exposure, ifany, to Custodial Credit
Risk (risk that m the event offailure ofthe counterparty, fhe Authority would not be able to recover
thevalue ofit'sdepositsormvestment). DepositsareconsideredtobeexposedtoCustodialCredit
Risk if they are uncollateraUzed (securities not pledged by the depositor), collateralized with
securities held by fhe pledging institution or collateralized with secudties held by the financial
mstitution's trast departmeat or agent but not in the govemment's name. At December 31, 2021,
aU offhe Authority's deposits were insured wifh Federal Deposit Insuraiice or under theprovisions
offhe Govemmental Unit Deposit Protection Act (GUDPA) and not exposed to custodial creditrisk.

NOTE7. PLANT.PROPERTYANDEOmPMENT

The Authority's plant, property and equipment is valued at estimated acquisition cost based upon
an appraisal performed by fhe Authority's engineer duriag fiscal year 2008. Subsequent to fiscal

year 2008, property, plant and equipment additions are valued at acquisition costs.

System constmction costs are charged to constmction m progress until such time as given segments
offhe system are completed and placed into operation.
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THE MANCHESTER UTILITIESAUTHORITY
(A Component Unit of the Borough of Haledon)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 7. PLANT. PROPERTY AND EOUTPMENT, (continued)

A description ofthe changes m the plant,'property and equipment accounts ofthe Authority for the
year ended December 31,2021 and 2020 is as follows:

Balance
Dec.31.2020 Increases Decreases

Balance
Dec.31.2021

Capital Assets Not Being Depreciated:
Construction in Progress

$39,972
Total Capital Assets Not Being Depredated 39.972

Capital Assets Being Depreciated;
Stmctures and Improvements 1,217,852
Water Supply and Distribution System 24,351,363
Equipment 866.261

Total Capital Assets, Being Depreciated 26,435,476

Less: Accumulated Depreciation:
Structures and Improvements (1,005,832)
Water Supply and Distribution System (7,577,631)
Equipment ('602,085')

TotalAccumulatedDepreciatioa C9.185.548')

Total Capital Assets Being Depreciated, Net 17.249.928

Capital Assets, Net $17.289.900

31.188
31,188

(15,031)
(413,937)

M3.9771
M72.9451

f441.757)

($44L7571

E39.972
39.972

1,217,852
24,351,363

897.449
26.466.664

(1,020,863)
(7,991,568)
(646.062)

(•9.658.4931

16.808.171

S16.84S.143
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THE MANCHESTER UTILITIES AUTHORITY

(A Component Unit ofthe Borough ofHaIedon)

NOTES TO FINANCIAL STATEMENTS

(CONTINCED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 7. PLANT. PROPERTY AND EOUIPMENT, (continued)

Capital Assets Not Bemg Depreciated:
ConstiTiction in Progress

Total Capital Assets Not Being Depreciated

Capital Assets Being Depreciated:
Sfructures and Improvements
Water Supply and Distribution System
Equipment

Total Capital Assets, Being Depreciated

Less: Accumulated Depreciation:
Sfructures and Improvements
Water Supply and Distribution System
Equipment

Total Accumulated Depreciation

Total Capital Assets Being Depreciated, Net

Capital Assets, Net

Balaace
Dec.31.2019

$35.259
35.259

1,217,852
24,351,363

866.261
26.435.476

(990,801)
(7,163,381)

C564.345)
fS.718.527)

17.716.949

$17.752.208

Increases

$4.713
4.713

Decreases

(15,031)
(414,250)
f37.740'l

M67.021')

(467.021)

(•$462.308)

Balance
Dec.31.2020

$39^72
39.972

1,217,852
24,351,363

866.261
26.435.476

(1,005,832)
(7,577,631)

(•602.0851
(9.1S5.54S)

17.249.928

il7.289,900

NOTE8. LONG-TERM DEBT

U.S.D.A. Grant/Loan Proaram

On May 21,2007, fhe Authonty entered into a loan agreement with the United States Department
of Agriculture in order to repay bond anticipation notes outstanding in the Borough of Haledon
Water Utility Fund. Under this agreement, the Authority was awarded a grant of$500,000 and was
issued a loan in fhe amount of $1,500,000 under the U.S.D.A. Rural Development Program. The
loan has aa interest rate of 3.25% and a term of40 years; Payments ofprincipal and mterest are due
twice aimually on May 20 and November 20 ofeach year to matomty with a final maturity m 2047.
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THE MANCHESTER UTBLITIES AUTHORITY
(A Component Unit of the Borough of Haledon)

NOTES TO FESTANCIAL STATEMENTS
(CONTmUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 8. LONG-TERM DEBT, (eontinued)

In April of2010, fhe Authority entered mto a loan agreement with the United States Department of
Agriculture in order to firnd outstanding Project Notes, Series 2008 issued to provide funds for
various projects relating to the improvement ofits water supply and distribution system. Under fhis
agreement, the Authority was awarded a grant of $450,000 and was issued a loan m the amount of
$1,550,000 under the U.S.D.A. Rural Development Program. This loaa has an interest rate of
4.125% andatermof40years. Payments ofpriacipal and interest are due frwice armually m March
and Sq^tember ofeach yeai to maturity with a final maturity in 2050.

A suminary ofthe Aufhority's activityunder the U.S.D.A. Rural Development Loan Prograin for fhe
year ended December 31, 2021 and 2020 is as follows:

Loan.

Original
Amount
ofLoan..

Balance
Dec.31.2020 Issued Retired

Balance
Dec.31.2021

LNOI
LN03

$1,500,000
1.550.000

$3.050.000

Current Portion.
Noii-Current Portion.

$1,188,923
1.346.105

$2.535.028

$53,240
2.481.788

$2.535.028

$28,883
24,357

$53.240

$1,160,040
1.321.748

$2.481.788

$55,199
2.426.589

$2.481.788

Loan

Origmal
AniouiLt
ofLoan

Balance
Dec.31.2019 Issued Retired

Balance
Dec.31.2020

LN01
LN03

$1,500,000
_L550,000

$3.050,000

Current Portion
Non-Current Portion

$1,216,890
1.369.491

$51,353
2.535.028

$2.586.381

$27,967
23.386

$51,353

$1,188,923
1.346.105

$2.535.028

$53,240
2.481.788

$2.535.028
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THE MANCHESTER UTILITIES AUTHOMTY
(A Component Unlt of tfae Borough of Haledon)

NOTES TO FmANCIAL STATEMENTS
(CONTBNUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 8. LONG-TERM DEBT, (continued)

New Jersev Eiivironmental Infrastructure Trust Proeram

Series 2010A

On March 10, 2011, the Authority issued bonds through fhe New Jersey Environmental
Infrastructure Trust Program in order to finance the costs of various improvements to its water
supply aad distribution system. The $5,166,375 bonds were issued to evidence loans from fhe New
Jersey Environmental Infrastructure Trust and 0% loans Irom fhe State of New Jersey. The
Aufhorityis eligibleforprincipal "forgiveness" of$2,521,109 onthe0% loanundertheNewJersey
Enviromnental Infrastmcture Trust's ARRA financing program.

Series 2013A

On May22,2013, the Authority issued bonds tfarough fhe New Jersey Environmental IrL&astructure
Trust Program in order to finance various improvements to its water supply and distribution system.
The bonds were issued to evidence a loan &om fhe New Jersey Environmental Infrastructure Tmst
of $280,000 wifh interestrates ranging from 3.00% to 5.00%, and a 0% loan from fhe State ofNew
Jersey in the amount of$429,182. The Authorityis eligible for "prmcipal forgiveness" on fhe State
ofNew Jerseyloan in the amount of $143,061.

Series 2014A

On May 21,2014, the Authority issued bonds through theNew Jersey Environmental Infi-astructure
Trust Program in order to fmance certain improvements to its water supply and distribution system.
The bonds were issued to evidence a loan fi'om the New Jersey Enviroiimental Irtfrastructure Trust
of $515,000 with interestrates ranging from 3.00% to 3.25%, and a 0% loan from the State ofNew
Jersey ia fhe amount of $1,531,527.

Series 2017A-1

On May 25,2017, the Authority issued bonds fhrough the New Jersey Envu-onmental Infrastructure
Trust Program ia order to finance certain improvements to its water supply and distribution system.
Tbe bonds were issued to evidence a loau &om the New Jersey Enviromnental Infi'astmcture Tmst
of $410,000 wifh interest rates ranging from 3.00% to 5.00%, and a 0% loan from fhe State ofNew
Jersey m the amount of$l, 195,3 52.
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THE MANCHESTER CTILITIES AUTHOKTTY
(A Component Unit of the Borough of Haledon)

NOTES TO FWANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 8. LONG-TERJM DEBT. (continued)

A sunmiary ofthe activityunder theNew Jersey Environmental Irtfi-astructure Trust Program for the
year ended December 31,2021 and 2020 is as follows:

NJEIT Loans Payable

Balance
Dec.31.2020 Issued

Deobligated/
Retired

Balance
Dec.31.2021

Current Portion
Non-Current Portion

$3.69(L795

$358,000
3.332.795

$3.690.795

$358,000 $3.332.795

$359,000
2.973.795

$3.332.795

Balance
Dec.31,2019 Issued

Deobligated/
Retired

Balance
Dec.31,2020

Current Portion
Non-Cun'ent Portion.

$4.047.795

$357,000
3.690.795

$4.047.795

$357.000 $3.690.795

$358,000
3.332.795

$3.690.795

The Aufhority's schedule ofprmcipal and interest for long-term debt issued and outstanding as of
December 31, 2021 is as follows:

Period Ending
December31.

2022
2023
2024
2025
2026'

2027-2031
2032-2036
2037-2041
2042-2046
2047-2050

U.S.D.A. Rural
DevelopmentLosms

Principal
55,199
57,229
59,338
61,524
63,793

356,062
426,939
512,158
614,662
_274.884

$2.481.788

Interest
91,575
89,545
87,436
85,249
S2,981

377,808
306,931
221,712
119,208

19.937

$1.482.382

NJ Envtronmental
tofrastmcture_Loans

Prmcical
359,000
292,000
292,000
297,000
297,000

1,234,462
561,333

$3.332,795

Interest
41,737
32,328
29,327
26,328
23,978
88,688
27,761

$270.147

Total
547,511
471,102
468,101
470,101
467,752

2,057,020
1,322,964
733,870
733,870
294.821

$7.567,112

&
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THE MANCHESTER UTILITIES AUTHOMTY
(A Component Unit of the Borough of Haledon)

NOTES TO FmANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 9. UNAMORTIZED BOND PREMIUM

In connection with its New Jersey Environmental Infrastructure Trust financmgs, the Authority has
received premiums of$l22,176. Thesepremiums arebeing amortized using fhe straight-linemethod
over ftie life of the NJEFF loans. The activity and unamortized balance in this account at
December 31,2021 and 2020 is as follows:

Unamortized
Balance

Dec.31.2020
Premium
Received Amortization

Uaamortized
Balance

Dec.31.2021

$85.286 $. ,136 $77,150

Unamortized
Balance

Dec.31.2019
Premium
Received Amortization

Unamortized
Balance

Dec.31.2020

$93.422 t $85.286

NOTE10. MSKMANAGEMENT

The Authorityis exposed to various risks ofloss related to general liability, damage and destmction
of assets; errors and omissions; injuries to employees and natural disasters. The Authority has
obtained msurance coverage to guard against these events wtuch wfll provide niuumum exposure
to fhe Authority should they occur.
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THE MANCHESTER UTILITIES AUTHORTTY
(A Component Unit ofthe Borough ofHaledon)

NOTES TO FmANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 11. DEFERRED LOSS ON DEFEASANCE OF DEBT

InNovember of 2013, theNewJerseyEnvironmental Infi-astmcture Trust defeased aportion ofits
Series 2010A Bonds. This defeasance resulted in a deferred loss of $87,200 for the Manchester
Utilities Authority. This loss is being amortized on a straight-Unebasis over the life offhe remainmg
Series 2010A Bonds. The activity and unainordzed balance m this account at December 31, 2021
and 2020 is as follows:

Unamortized
Balance

Dec.31.2020
Deferred
Losses Amortization

Unamordzed
Balance

Dec.31.2021

$. $9.689

Unamortized
Balaiice

Dee.31.2019
Deferred
Losses Amortization

Unamortized
Balance

Dec.31.2020

$29,067

NOTE 12. PENSION PLANS

$. $19.378

Authority employees participate in fhe State ofNew Jersey Public Employees' Retirement System
(PERS) contributory, defmed benefit public employee retirement systems or the Defined
Coutribution Retirement Program (DCRP), a tax-qualified defined contribution money purchase
pension plan under Intemal Revenue Code (IRC) 401(a).

Public Emulovees' Retirement Svstem (PERS}_

Plan Descriotion

The State ofNew Jersey Public Bmployees' Retirement System (PERS) is a cost-sharing multiple-
employerdefinedbenefitpensionplanadmiiusteredbytheStateofNewJersey,DivisionofPensions
and Benefits (the

"Division"). For additional infonnation about fhe PERS, please refer to the
Division's Comprehensive Armual Financial Report (CAFR) which can be found at
www.state.ni.us/treasurv/Tiensions/amnDts.shtml.
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THE MANCHESTER UTILITIES AUTHOMTY
(A ComponentUnlt ofthe Borough ofHaledon)

NOTES TO NNANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 12. PENSION PLANS, (continued)

Benefits Provided

The vesting aad benefit provisions are set byNJ.S.A. 43:15A. PERS provides retirement, death and
disability benefits. All benefits vest afier ten years of service, except for medical benefits, which
vest after 25 years ofserviee or under the disability provisions ofPERS. The following represents
the membership tiers for PERS:

Tier Defimtion

1 Members who were enrolled prior to July 1, 2007
2 Members who were eUgible to enroll on or after July 1,2007 and prior to November 2,2008
3 Members who were eligible to em-oll on or after November 2,2008 and pribr to May 22,2010
4 Members who were eligible to enrononorafterMay22,2010 and prior to June 28, 2011
5 ]\tembers who were eligible to eiiroll on or after June 28,2011

Serviceretirementbenefits of 1/55 offinal average salaiy for each year ofservice credit is available
to Tiers 1 and 2 members uponreachmg age 60 and to Tier 3 members upon reaching age 62. Service
retiremeatbenefits of 1/60 offinal average salary for each year ofservice credit is available to Tier
4 members upon reaching age 62 and to Tier 5 members upon reaching age 65. Early retirement
benefits aie available to Tiers 1 and 2 members before reaching age 60, to Tiers 3 and 4 before age
62 wifh 25 or more years ofservice credit and Tier 5 wifh 30 or more years ofservice credit before
age 65. Benefits are reduced by a fraction ofapercent for each monfh fhat a member retires prior to
the age a.t which a member can receive fall early retirement benefits in accordance wifh their
respective tier. Tier 1 members can receive an unreduced benefit from age 55 to age 60 iffhey have
at least 25 years of service. Deferred retirement is available to members who have at least 10 years
of service credit and have not reached the service retirement age for the respective tier.

Defined Contribution Retirement Proeram

Prudential Financialjomtly administers the DCRP invesfanents witfa the NJ Division ofPensions and
Benefits. Ifan employee is ineligible to enroll in fhe PERS or PFRS, the employee maybe eligible
to enroll m the DCRP. DCRP provides eligible members with a tax-sheltered, defined contribution
retiremeal benefit, along with life insurance and disability coverage. Vesting is immediate upon
eiu-olhnent for members ofthe DCRP.
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THE MANCHESTER UTILITIES AUTHOMTY
(A Component Unit ofthe Borough ofHaIedon)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31, 2021 AND 2020

NOTE 12. PENSION PLANS, (continued)

The State of New Jersey, Department of the Treasury, Division of Pensions and Benefits, issues
publicly available financial reports that include the financial statements and required supplementary
in&rmation ofthe DCRP. The financial reports may be obtained by writing to the State ofNew
Jersey, Department ofthe Treasury, Division ofPensions and Benefits, PO Box 295, Trenton, New
Jersey, 08625-0295.

Employers are required to contribute at an actuarially determined rate. Employee contributions are
based on percentages of5.50% for DCRP ofemployees' annual compensation, as defined. The DCRP
was established July 1, 2007, under the provisions of Chapter 92, P.L. 2007 and expanded under fhe
provisions of Chapter 89, P.L. 2008. Employee contributions for DCKP are matehed by a 3%
employer contribution.

Contribution Reauirements

The contribution policy is set by laws ofthe State ofNew Jersey and, iu most retirement systems,
contributions are required by active members and contributing employers. Plan member and
employer contributions may be amended by State ofNew Jersey legislation. The pension fands
origmally provided for employee contributions based on 5.5% for PERS. This amount was increased
to 6.5% plus an additional 1% phased in over 7 years begiiuung 2012, ofthe employee's annual
compensation, as defined by law. Employers are required to contribute at an actuarially determined
rate in all Funds. The actuarially determined employer contribution includes funding for cost-of-
living adjustments and noncontributory death benefits in the PERS.

The Authority's contribution to the various plans, equal to the required contributions for each year,
were as follows:

e

•fe

Fiscal
Year
2021
2020
2019

PERS
$1,360
1,232
1.275

DCRP

$-0-
-o-
-o-
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THE MANCHESTER UTILrTIES AUTHORITY
(A Component Unit of the Borough of Haledon)

NOTES TO FDfANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 12. PENSION PLANS, (contmued)

ACCOlINTmG AND FINANCIAL REPORTmG FOR PENSION IN THE FmANCIAL
STATEMENTS FER - GASB N0. 68

Public EmDlovees Retirement Svstem fPERS)

At December 31,2020, the Authority repQrted a liability of$20,273 for its proportionate share ofthe
net pension liability. The netpension Uability was measured as ofjune 3 0,2020, and the total pension
liabilityused to calculate the net pension liability was determined by an actuarial valuation as ofthat
date. The Authority's proportion of fhe net pension liability was based on a projection of the
Aufhority's long-term share ofcontributions to thepensionplanrelativeto theprojected contributions
ofaU participating employers, actuarially determined. At June 30,2020, fhe Aufhority's proportion
was .0001243202 percent, which was a decrease of .0000023368 percent from its proportion
measured as ofJune 30, 2019.

For the year ended December 31, 2020, the Autfaority recognized pension expense of $225. At
December 31, 2020, fhe Aufhority reported deferred outflows ofresources aad deferred mflows of
resozu-ces related to PERS from the followmg sources:

Deferred
Outflows of
Resources

Deferred
Inflows of
Resources

Differences between expected and actual experience
Changes ofassumptions
Net difference betweenprojected and actual eammgs

on pension plan investments
Changes in proportion and differences between Aufhority

contributions and proportionate share of contributions
Total

$369
658.

693

^

$1,725

$72
8,489

$9.429
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THE MANCHESTER UTILITIES AUTHOMTY
(A Component Unit ofthe Borough ofHaledon)

NOTES TO FmANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31, 2021 AND 2020

NOTE 12. PENSION PLANS, (contmued)

ACCOUNTWG AND FINANCIAL REPORTING FOR PENSION IN THE FWANCIAL
STATEMENTS PER - GASB N0. 68, (continued)

Public Emplovees Retirement System (TERS), (continued)

Amounts reported as deferred outflows ofresources related to pensions resulting from contributions
subsequent to fbe measurement date (June 30, 2020) will be recogaized as a reduction ofthe net

peasion liability in fhe subsequent year. Other amounts reported as deferred outflows ofresources
and deferred inflows of resources related to pensions (excludmg chaages in proportion) will be
recognized in pension expense as follows:

Year ended December 31:
2021
2022
2023
2024
2025

$(2,544)
(2,319)
(1,326)

(536)
(116)

Chanaes in ProDortiQn

The previous amounts do not mclude employer specific deferred outflows ofresources and deferred
iirflows of resources related to changes in proportion. These amounts should be recognized

(amortized) by each employer over the average offlie expected remaining service lives ofall plan
members,whicllis 5.16,5.21,5.63,5.48,5.57,5.72 and 6.44 yearsfor2020,2019,2018,2017,2016,
2015 and 2014 amounts, respectively.

Additioual Informatjon

Local Group CoUective balances net ofnonemployer (State ofNew Jersey) balances at June 30,2021
and June 30,2020 are as follows:

Dec. 31.2021 Dec. 31.2020

Collective deferred outflows ofresources

Collective deferred inflows ofresources

Collective net pension UabUity

Authority's Proportion

$2,347,583,337 $2,347,583,337

7,849,949,467 7,849,949,467

16,435,616,426 16,435,616,426

.0001243202% .0001243202%

<!-
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THE MANCHESTER UTILITIES AUTHORTTY
(A Component Unit of the Borough of Haledon)

NOTES TO FINANCIAL STATEMENTS
(CONTESnJED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 12. PENSION PLANS, (continued)

ACCOUWTmG AND FINANCIAL KEPORTmG FOR PENSION N THE^TNANCIAL
STATEMENTS PER - GASB N0. 68, (continued)

Public Emplovees Retirement Svstem (PERS), (continued)

Actuarial Assumptions

The collective total pension liability for the June 30,2021 measurement date was detenmiied by an
actuanal valuation as ofJuly 1 , 2020, which roUed forward to June 3 0,2021. This actuarial valuation
used the following assumptions, applied to all periods in the measurement.

Inflation Rate:
Piice
Wage

Salarylncreases:
Tbrough2026
Thereafier

Investment Rate ofRetum

2.75%
3.25%

2.00-6.00% (based onyears ofservice)
3.00-7.00% (based on years ofservice)

7.00 Percent

The actuarial assumptions used m the June 30, 2019 valuation were based on fhe results of an
actuarial experience study for the period July 1, 2014 to Juae 30, 2019. It is Ukely that future
experience will not exactly conform to these assumptions. To the extent fhat actual experience
deviates fiom these assumptions, fhe emerging liabilities may be Irigher or lower fhan anticipated.
The more the experieace deviates, tfae larger fhe impact on fiiture fiaancial statements.

Mortalitv Rates

Pre-retirementmortalityrateswerebasedonthePub-2010GeneralBelow-MediaaIncomeEmployee
mortality table wifh an 82.2% adjustment for males and 101.4% adjustment for feniales, and wifh
futare miprovement from the base yeai of2010ona generational basis. Post-retirement mortality
rateswerebasedonthePub-2010GeneralBelow-MedianIncomeHealthyRetireemortalitytablewith
a 91.4% adjustment for males and 99.7% adjustment for females, and wifh future improvement from
fhe base year of 2010 on a generational basis. DisabiUty retirement rates used to value disabled
retirees were based on the Pub-2010 Non- Safety Disabled Retiree mortality table wifh a 127.7%
adjustment formales and 117.2% adjustment for females, andwith future improvement from fhe base
year of2010 on a generational basis. Mortality improvement based on Scale MP-2021.
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THE MANCHESTER UTILITFES AUTHOMTY
(A Component Uait of the Borough of Haledon)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE12. PENSIONPLANS. (continued)

ACCOUNTING AND FINANCIAL REPORTING FOR PENSION IN THE FINANCIAL
STATEMENTS PER- GASB N0. 68, (continued)

PubUc Emplovees Retirement System CPERS), (continued)

Mlortalitv Rates, (continued)

Lons-Term Rate ofRetum

In accordance wifh State statute, the long-term expected rate ofretum on plan investments (7.00%
at June 30,2020) is determined by the State Treasurer, after consultation with the Diiectors offhe
Division of Investments and Division of Pensions and Benefits, the board of trustees and fhe
actuaries. The long-term expected rate ofretum was determmed usulg a building block method m
wbich best-estimate ranges of expected fature real rates ofretum (expected retums, net ofpension
plan investment expense and inflation) are developed for each major asset class. These ranges are
combiaed to produce the long-term expected rate ofretumliyweighting fhe expected fature real rates
ofretum by fhe target asset allocation percentage and by adding expected inflation. Best estimates
ofarithmetic real rates ofretum for each major asset class included in PERS's target asset allocation
as of June 3 0, 2020 are summarized in the followmg table:

Asset Class

U.S.Equity
Non-U.S. Developed Market Equity
Emerging Market Equity
Private Equity
Real Assets
Real Estate
ffighYield
Private Credit
Investment Grade Credit
Cash Equivalents
U.S. Treasuries
Risk Mitigation Strategies

Target
Allocation

27.00%
13.50%
5.50%

13.00%
3.00%
8.00%
2.00%
8.00%
8.00%
4.00%
5.00%
3.00%

Long-Term
Expected Real
RateofRetum

7.71%
8.57%

10.23%
11.42%
9.73%
9.56%
5.95%
7.59%
2.67%
0.50%
1.94%
3.40%
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THE MANCHESTER UTDLrTIES AUTHORITY
(A ComponentUnit ofthe Borough ofHaledon)

NOTES TO FTNANCIAL STATEMENTS
(CONTINCED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 12. PENSION PLANS, (continued)

ACCOLTNTING AND FBMANCIAL REPORTING FOR PENSION IN THE FWANCIAL
STATEMENTS PER - GASB N0. 68, (continued)

PubUc Emplovees Retirement Svstem fPERS), (continued)

Discount Rate

The discount rate used to measure the total peiision liability was 7.00% as of June 30,2020. The
projection ofcash flows used to determine the discoimt rate assumed fliat contributions fi-om plan
members 'willbemade atthe currentmembercontributionrates andthat contributions from employers
and fhe nonemployer contributmg entity will be based on 78% of fhe actuarially detemmied
contributions for the State employer and 100% of actuariaUy determined contributions for the loeal
employers. Based on fhose assumptions, the plan's fiduciary net position was projected to be
available to make allprojected futurebenefitpayments ofcun-entplanmembers. Therefore, fhe long-
tenn expected rate ofretum on plan investments was applied to all projected benefit payments to
determme the total pension liabiUty.

Sensitivitv ofthe Collective Net Pension Liabilitv to Changes intheDiscount Rate

The following presents the collective net pension liability of the participating employers as of
June 30,2020, calculated using the discount rate as disclosed above as well as what the collective net
pension liability -would be if it was calculated using a discount rate that is 1 -percentage point lower
or I- percentage-point higher fhan fhe current rate:

June 30.2020

Authority's proportionate share of
fhe pension liability

1%
Deta-ease

6.00%

$25,721

At Cun-ent
Discount Rate

7.00%

$20,273

1%
Increase
8.00%

$15,945
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THE MANCHESTER UTILITIES AUTHOMTY
(A Component Unit of the Borough of Haledon)

NOTES TO FmANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 12. PENSION PLANS, (continued)

ACCOUNTING AND FWANCIAL REPORTING FOR PENSION m THE FINANCIAL
STATEMENTS PER - GASB N0. 68, (continued)

Public Emplovees Retirement Svstem fPERS), (continued)

Pension Plan Fiducjary Net Position

Detailed ui&rmation about the pension plan's fiduciary net position is available in the separately
issued Fmancial Report for the State ofNew Jersey Public Employees Retirement System (PERS).
The fmancial report may be accessed at www.state.ni.us/treasiirv/pensions.

NOTE 13. COMMITMENTS AND CONTrNGENCIES

As ofDecember 31,2021 and the date oftius report, Aufhority couiisel advises that the Authority is
involved in unsettled or pending litigation, judgments.or clauns as described below:

In 2012, litigation was setded in the matter ofVolpe v. Manchester Utilities Authority, et al.,
DocketNo. L-5281-09, filed on December 10,2009. The Borough ofHaledon and MUA's
insurance carrier has assigned its Counsel to defend the MUA and without fhe consent offhe
MUA settled the mattei for a lump sum payment of$325,000.00. To date, the insurance carrier
has not formally sought any contribution from the MUA for this payment. However, on June
28, 2013, the insurance company sent a Retention & Coinsurance Reimbursement Invoice
requesting the sum of $100,000.00 to the Borough ofHaledon Clerk. The MUAdisputes that
any monies are due and owing from the MUA to the insurance carrier and as such, has not paid
any portion ofthis reimbursement request. No -further acdon has been taken by the insurance
company since the 2013 invoice.

NOTE14. SUBSEOUENT EVENTS

The Authority has evaluated subsequent events through March 31 , 2022, the date which the fmancial
statements were available to be issued and no items were noted for disclosure.
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THE MANCHESTER UTDLmES AUTHORITY
(A Component Unit ofthe Borough ofHaledon)

NOTES TO FINANCIAL STATEMENTS
(CONTINUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 15. DESIGNATION OF UNRESTMCTED NET POSITION

As ofDecember 31,2021 and 2020, fhe Authority's accounts maintain funds that, although may be
spent for any lawful purpose by the Authority, have been designated by the Board for the fotlowing
purposes and amounts;

Appropriated in Subsequeht Year's Budget

Leak Detection Program

2021

$86,900

36.237

$123.137

2020

$112,000

$112.000

NOTE 16. UNRESTRICTED NET POSITION

At December 31, 2021 and 2020 the Authority's um-estricted net position was comprised ofthe
followmg:

Pension Related Items

Available for use in Puture Budget

Net Position- Umestricted

2021

$(27,977)

76.887

|4&8_1_Q

2020

$(27,977)

235.215

$207.238

NOTE17. OTHERMATTERS

At its October 15,2018 meeting, the Authonty passed ResolutionNumber 2018-37 authorizing the
issuance ofnot exceeding $2,900,000 Subordinate Bonds and providing for their sale to fhe New
Jersey Infrastmcture Bank and the State of New Jersey. These bonds will be issued to fund
improvements to the Authority's system mcluding the relocation and replacement ofthe High Service
Pump Station and the upgrade ofthe Heights Storage Tank.
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TBE MANCHESTER UTILITIES AUTHORITY
(A Component Unit of the Borough of Haledon)

NOTES TO FmANClAL STATEMENTS
(CONTENTUED)

YEARS ENDED DECEMBER 31,2021 AND 2020

NOTE 17. OTHER MATTERS (continued)

On March 9, 2020, Govemor Phil Murphy signed Executive Order No. 103 fhat declared a State of
Emergency and Public Healfh Emergency across all 21 counties in New Jersey in response to address
the novel coronavirus (COVID-19) outbreak. At fhe time ofthis report, the overall effects ofthe.
COVID-19 pandemic are unknown. In efforts to reduce fhe spread offhe virus, many companies and
organizations have eifher reduced staffor closed down, thus creating a potential financial dilemma
among many ofthe ratepayers offhe Manchester Utilities Aufhority. The Authority has identified
several risks as a result oftliis pandemic, including a possible delay in cplleetion ofwater rents and
cash flow shortages as the result ofthese delayed collections. The Aufhoritywill continue to monitor
this situation closely.
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MANCHESTER UTILITIES AUTHORITY
Schedules of Required Supplementary Information

Schedule ofAuthority's Share of Net Pension Liability - PERS
Last 10 Fiscal Years*

ExhibitL-1

2020 2019 2018 2017 2016 2015

Authority's proportion of the net pension
liability (asset)

Authority's proportionate share of the net

pension liability (asset)

Authority's covered payrolt - PERS

Authority's proportlonate share of the net
pension liability (asset) as a percentage
of its covered payroll

4s>"i-1 Plan flduciary net position as a
percentage of the total pension
liability

0.0001243202% 0.0001266570% 0.0001281820% 0.0001298585% 0.0001307990% 0.0001305058%

20,273 $

9,500 $

213.40%

57.88%

28,822

9,000

320.24%

56.27%

25,238

9,000

280.42%

53.60%

30,229 $

9,000 $

335.88%

48.10%

* GASB requires tliat ten years of infoniiation be presented. However, since fiscal year 2015 was fhe first year of
GASB 68 miplementation ten years is not presented. Eacli year thereafter, aii addidonal year will be iiicluded until ten
years ofdata is presented.

38,739 $

9,000 $

430.43%

40.14%

29,296

9,000

325.51%

47.93%



ExhibitL-2
MANCHESTER UTILITIES AUTHOMTY

Schedules of Required Supplementary Information
Schedule ofAuthority's Contributions - PERS

Last 10 Fiscal Years*

Contractually required contribution

Contributions in relafion to tHe
contractually required contribution

Contribution deficiency (excess)

Authority's covered payroll - PERS

Contributions as a percentage of
£; covered payroll00

2020 2019 2018 2017 2016 2015

$ 1,360.00 $ 1,232.00 $ 1,275.00 $ 1,203.00 $ 1,162.00 $ 1,122.00

$ (1,360,00) $ (1,232.00) $ (1,275.00) $ (1,203.00) $ (1,162.00) $ (1,122.00)

$ 9,500 $ 9,000 $

14.32% 13.69%

9,000 $ 9,000

14.17% 13.37%

9,000 $ 9,000

12.91% 12.47%

* GASB requires that ten years ofinfonnation be presented. However, since fiscal year 2015 was tfae first year of
GASB 68 implementation ten yeai-s is not presented. Each year thereafler, an additional year will be included until ten

years ofdata is presented.
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EshibltL-3

MANCHESTER UTIUTIES AUTHOMTY
Note to Required Schedules of Supplementary Information

For the Year Ended December 31,2020

PUBLIC EMPLOYEES RETIREMENT SYSTEM (PERS)

Change in benefitterms

None

Change in assumptions

The caicuiation of the discount rate used to measure the total .
pension liability is dependent upon the iong-term expected rate
of return, and the municipal bond index rate. There was a change
in the municipal bond index rate from the prior measurement date
to the currenf measurement date, resulting in a change in the
discount rate from 6.28% to 7.00%. This change in the discount
rate is considered to be a change in actuarial assumptions under
GASBS No. 68.
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THE MANCHESTER UTILrriES ACTHOMTY
(A Compoaeat Unit ofthe Borough ofHaledon)

Schedule of Revenue, Expenses and Changes in Net Positiofl
Restricted and Unrestricted

Tor The Ycar Ended December 31,

Schedule l

Operating Revenues:
Reuts
Fire Hydrant Service
Sprinklers
Connection Fees
MisceUaneous
Clean Energy Fund
LitereBt onlnvestments

Total Operatuag Revenue

Operatiug Expenses:
Cost ofProvidmg Services
Adnunistrative and Executive •
Depreciatiou

Total Operating Expenses

Operating Income

Non-Operating Revenue/(Expenses):
DebtService
Amortization

Total Non-Operatmg Revenue/(Expenses)

Net Income / (Loss) Before Transfers and
Contributions

Transfers:
Bond Prmcipal Paid
Capital Expeaditures

Increase / (Decrease) in Net Position

NetPosifion - January 1,

Net Position - December 31,

Analvsis:
Designated
Undesignated

Uarestricfed

3,008,553
158,128
22,638
65,433
18,342

204,337
268

3,477,699

2,599,197
272,562

2,871,759

605,940

(310,703)

(310,703)

295,237

(411,240)
(31,188)'

(147,191)

319,238

172,047

123,137
48,910
172,047

Net Itivestment
in Capital Assets

472,945

472,945

(472,945)

(1,553)

(1,553)

(474,498)

411,240
31,188

(32,070)

10,998,169

10,966,099

Totals (Memo)

2021

3,008,553
158,128
22,638
65,433
18,342

204,337
268

3,477,699

2,599,197
272,562
472,945

3,344,704

132,995

(310,703)
(1,553)

(312,256)

(179,261)

(179,261)

11,317,407

11,138,146

2020

2,830,031
192,311
27,788

324,137
24,118

1,468

3,399,853

2,273,984
359,136
467,020

3,100,140

299,713

(323,238)
(1,553)

(324,791)

(25,078)

(25,078)

11,342,485

11,317,407
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Schedule 2

Cash and Cash Equivalents -
Janu?ry 1,2021

CashReceipts: , :.
laterest on Icvestments and Deposits
Water Rents
Fire Hydran.t Service
Sprinklers
Connection fees
Other
EscrowDeposits
Trassfers

Cash Disbursements:
Operations
Deibt Service
Escrow Payments
Transfers

Cash and Cash Equivalents
December 31,2021

THE MANCHESTER UTILITIES AUTHOMTk'
(A Compo'nent Unit of.the Bprough ofHaledon)

Schedule oTCash Receipts, Cash DisburSements and
Changes in Cash and Casti Equivalents -

Unrestricted and( Restricted Accouafs
Year Enied December 31,2021

Operating
Account

Series 2007
Revenue

145,708 $

266
2,979,359

158,128
22,638
65,433
27,563

3,253,387

2,822,299
402,441

146,774

3,371,514

Scries 2007
Debt Service

146,774

146,775

146,774

146,774

27,581 $

Escrow
Account

46,050

72

51,742

51,814

37,164

37,164

Total

60,700

191,758

340
2,979,359
158,128
22,638
65,433
27,563
51,742
146,774

3,451,977

2,^22,299
549,215
37,164
146,774

3,555,452

88,283

ANALYSIS OF BALANCE:
Unrestricted
Restricted

27,581

27,581 $

60,700

60,700 $

27,583
60,700

88,283

Cash and Cash Equivalents
lavestments

27,581

27,581 $

60,700 88,283

60,700 $ 88,283
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THE MANCHESTER CTILITIES AIJTHORITY
(A ComponeutUmt oftfae Borough ofHaledon)

Supplementaiy Schedule ofOperating Revenues and Appropriations
Budget vs. Actual

Year Ended December 31.2021
With Comparative Actual Amounts

inDecembeT31,2020

Schedule 3
Page 1 of2

Revenues:
Net Positioa Utilized
Service Fees
FireHydraat Service
SprinHeis
Comiection Fees
Miscellaneous
Clean Energy Fund
Interest on lavestmeats aiid Deposits

Total Operating Revenues

Expenses:
Adinimstration:

Salaries an.d Wages
Social Securify
PERS Pension
OfBce Supplies
Postage
Admimstrative Fees
Service Contracts
State Taxes and Fees
Attomey Fees
Engineering Fees
Auditor Fees
BankFees

]Bookkeeper

Subtotal Adcmnistratioa

Cost ofProviding Services:
Borough Conti'act
Chemicals
Pennits
Telephone
Lab Testiag
Legal Adverdsements
Licensed Operator
MamteQance to Buildings
Metec Purcfaases & Replacement
Passaic Valley Water Coiamission
Pump Mamtenance
Bmergeacy Repairs
Leak Detection (Clean Eaergy Fund)
Utilities
Hydrant Repairs
Computer Mamtenaace/Software
OAer Insuiaace
Subscriptions/Dues
MisceUaneous

Subtotal Cost ofProvidmg Services

2021
Original
Budget

87,000
2,944,500

165,000
21,500

30,000

10,000

3,258,000

15,000

4,000
5,000

35,000
5,000
5,000

76,000
55,000
40,000
1,000
6,000

247,000

480,000
8,000
3,000

30,000
15,000
3,000

26,000
2,000
16,000

1,329,000
5,000

175,000

115,000
32,000
7,000
2,000
1,600

10,000

2,259,600

2021
Fmal
Budget

87,000
2,944,500
165,000
21,500

30,000

10,000

3,258,000

15,000

4,000
5,000

35,000
5,000
5,000

76,000
55,000
40,000

1,000
6,000

247,000

480,000
8,000
3,000

30,000
15,000
3,000

26,000
2,000

16,000
1,329,000

5,000
175,000

115,000
32,000

7,000
2,000
1,600

10,000

2,259,600

2021
Actual

87,000
3,008,553
158,128
22,638
65,433
18,342

204,337
268

3,564,699

11,000
841

1,360
1,196
5,850

24,286
10,423
6.61S

34,139
142,064
28,765

6,000

272,562

535,753
11,273
2,000
11,799
18,688

912
27,028
3,432

24,588
1,373,877

300,715
168,100
106,498

373
5,959
783
394

7,026

2,599,197

Variance

64,053

(6,872)
1,138

65,433

(11,658)
204,337

(9,732)

306,699

4,000

(841)
(1,360)
2,804

(850)
10,714

(5,423)
(1,638)
41,861

(87,064)
11,235

1,000

(25,562)

(55,753)
(3,273)
1,000

18,201

(3,688)
2,088

(1,028)
(1,432)
(8,588)

(44,877)
5,000

(125,715)
(168,100)

8,502
31,627
1,041
1,217
1,206
2,974

2020
Actual

(339,597)

91,000
2,830,031
192,311
27,788

324,137
24,118

1,468

3,490,853

14,500
1,109
1,232
1,752
5,176

31,404
10,773
7,748

49,427
197,072
33,950

6,000

360,143

427,587
7,465
2,000

29,526
17,474
1,161

29,878
3,850
13,941

1,389,485

203,303

109,113
23,605
5,024
425
891

9,256

2,273,984
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THE MANCBESTER UTD.mES ADTHORITY

(A Compaaeat Unit ofthe Borougti ofHaledon)
Supplemeutary Schedule ofOperatmg ReveDues and Appropriations

Budget vs. Actual
YearEnded December31,2021

With Comparative Actual Aaioimts
inDecember 31,2020

Schedyle 3
Page 2 of2

Debt Service:
Bond Principal
USDALomffI
USDALomffl
I&terest oa Bonds
NJEITLoans

Subtotal Debt Service

Total Costs Fuoded by
Operating Revenues

Excess/(Deficit) ofTotal Revenues
Over/(Under) Total Expenses

2021
Origmal
Budaet

2021
Fmal

Budget
2021

Actual

170,000
67,290
79,484
29,917

404,709

170,000
67,290
79,484
29,917

404,709

170,000
67,251
79,359

8,850
396,483

751,400 751,400 721,943

3,258,000 3,258,000 3,593,702

(29,003)

Variauce

39
125

21,067
8,226

29,457

2020
Actual

170,000
67,252
79,364
14,481

400,493

731,590

1335,702)

(29,003)

3,365,717

125,136

ReconcUisfion ofBudgetary Basis
To ChangeinNet Positlon:

Depreciatioa
Amordzation
Pension Adjustoient
USDA Loan Prmcipal
NJEITPrillcipaI
Net Fositioia Appropriated

CIiange in Net Fosition

(472,945)
(1,553)

53,240
358,000
(87,000)

(467,020)
tl,553)
1,007

51,352
357,000
(91,000)

(25,078)
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Schedule 4

THE MANCHESTER UTILITIES AUTHORITY

(A Component Unit offhe Borough ofHaledon)
Supplementary Schedule of Capital Fmancing Sources and Costs

Fuaded by-,Capital Fmancmg Sources Coinpared to Budget
Por the Year Endcd Deeember 31, 2021

With Comparative Amounts for the Year Ended December 31, 2020

Capital Fiaancing Sources:
. Debt Aufhorization

Capital Outiay Appropriatloa

Total Capital Fiaandng Sources

Capital OufEays:
Various Capital Improvements
Heights TankProject

Total Capital Outlays

Total Costs Funded by
Capital Fiiiancing Sources

Add: Excess

2021

Budset

400,000
25,000

425,000

25,000
400,000

425,000

425,000

425,000

Actual

31,188

31,188

31,188

31,188

31,188

31,188

2020

Actual

4,713

4,713

4,713

4,713

4,713

4,713
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SCUEDULE 5

Page I of9
THE MANCHESTER UTILmES AUTHORITV

(AConqxinent Unit ofthe Borough ofHaledon)

Schi'dylie nf Bonds nnd Luans Pavable

December31.203l

Oiiginal Intenst

Ratc

New Jersey Envjronmental
In&astructure Trost - Trugt

Loian Series 2010A 03/10/10 1^10,000 4.000%

Amount
Balaiice

01/01/11

Rcdecincd or

Retired

•Balance

12/jmi

72,000

143,000 71,000 72.000

New JeiSfy Environmenta]

In&astructUTe Tmst - Fmd

LoanSeriesZOlO 03/10/10 1,260,555

t^l
u\

0.000%

0.000%

0.000%

0.000%

0.000%

0.000%

o.aoo%
0.000%

0.000%

0.000%

0.000%

0.000%

0.000%

02/01/2022

OB/OI/2022

02/01/2023

08/01/2023

02/0t/2024

08/01^2024

02/01/2025

08/01/2025

02/01/2026

08/01/2026

02/01/2027

08/01/2027

02/01/2028

23,344

46,687

23,344

46,687

23,344

46,687

23,344

46.687

23,344

46,687

23,344

46,687

9,487

499,704 429,673



THE MANCHESTER UTILmES AUTHORmf

(A Componeni Unit ofthe Borou^i ofHaledon)

ScheduleufBnadsandLnansPaYabIe
UecEmber 31.202t

SCHEDULES
Fage 2 of9

Original Intcrest

Ratc
Maturities

New Jeraey Envircnmenta)

Infiastruchire Trusl - Tnist

Loan Series 2013A . 05/22/13 280.000 4.000%

5.000%

5.000%

3.000% .

3.000%

,3.000%
--

3,000%
3.000%

3.000%

3.000%

3.000%

Date

08/01/2022

OB/01/2023

08/01/2024

08/01/2025

08/01/2026
08/01/2027
08/01/2028

08/01/2029
08/QlflC30
08/01/2031

08/01/2032

15,000

15,000

15,000

15,000

15,000
15.000
20,000

20,000
20,000

zo.ooo
20,000

Balance

01/01/21
Redeemed ur

Retired
Balance

12/3t/21

205,000 15,000 150.000

..Ul
0^

New Jersey Environniental

In&astiucture Tnist - Fund
Loan Saries 2013 A. 05/Z2/13 2S6.121 02/01/2022

08/01/2022

02/01/2023

08/01fi023.

02/0t/2024
•OB/01/2024

02/01/2025

08/01/2025

02/01/2026

08/01/2026

02/01Q027

08/B1/ZOZ7

02/01/2028

OB/01/202B

02/01/2029

OE/Ol/2029

02/01/2030

.5>l5S

10^11

5.155

10^11

5.155

10,311

5,155

10,311

5,155

10,311

5.155

10^11

5,1S5

10.311

5.155

10,311

1.028

140,222 15,466 124,756
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THE MANCHESTER UTIUTIES AyTHORlTV

(A ConqwnentUnitoftheBoroughofHaledtm)
Sdiululc nfBondsAnU^naas Piirmble

December31,2021

SCHEDULE 5

P^e3of9

Ori^iial

New Jersey Envlrorunental
Infrastiuctute Trust - Tnist
Loan Series 2014A 515.000

Intcrest

Rnte

5.000%

5.000%
5.000%

3.000%-
3.000%

3.000%
3.000%
3.000%
3.000%

3.000%

3.125%
3.250%

08/01i2022
08/01/2023

08/01/2CQ4
08/01fi025

08/01/2026
08/01/2027
08/01/2028

08/01/2029
08/01/2030

08/01fl03l
08/01/2032
08/01/2033

25,000
25,000.

25.000
30,000

30,000
30,000
so.ooo
30,000
35,01)0

35,000
35.000

35.000

Balance

oi/ai/zi
Redeemednr

Retired
Baliuiu

12/3VZI

390,000 25,000 365,000

Ln
--1

New Jasey Environmental

In&astiuctuie TrusE - Fund

LoanSeries2014A 05/21/14 1,531,527 02/01/2022

08/01/2022

02/01/2023

08/01/2023

02/01/2024

08/01/Z024

02/01/2025

08/01/2025

02/01/2026

08/01/2026

02/01/2027

OB/01/2027

02/01/2028

08/01/2028

02/01/2029

OS/01/2029

02/01/2030

08/01/2030

02/01/2031

08/01/2031

02/01/2002.

08/OI/203Z

27^49

54.697

27^49

54,697

27^49

54.697

27^49

54,697

27,349

54,697

27,349

54,697

27,349

54,697

27,349

54,697

27,349

54,697

27,349

54,697

27,349

16.034

945,889 82,046 863.843



SCHEDULES

Page 4 of9

THEMANCHESTER UTIL1TIES AUTHORITy

(AComponentUnitoftheBoroughofHaledon)
Sdiedule orBnnds and Ltians t'ayable

December 31.2021

OriB"ial Intenst

Rnfe

New Jersey Envitonmental
Infi'asliuchire Trust - Tiust

Loan Series 2017A-1 05/25/17 410,000

Lft
00

5.000%

5.000%

5.000%

5.000%

3.000%

3.000%

3.000%

3.000%

3.000%

3.000%

3.000%

3.125%

3.250%

3.250%

3.375%

08/01/2022

OB/01/2023

08/01/2024

OBA) 1/2025

88/01/2026

08/01/2027

08/01G028

08/01/2029

08/01/Z030

08/01fl031

08/01/2032

08/0i/2033

08/01/2034

08/01/2035

08/01/2036

Balancc

UU01/2I

Redeenied or
Retirad

Balantc

12/3UZ1

15.000

20.000
20,000"

20,000

20,000
20,000

23,000

25,000
25,000

25,000

25,000
25,000

25,000
30,000

30,000

365,000



•raE MANCHESTEB UTILITIES AUTHORrTV

(AComponentUnitoftfieBoroughofHaledon)
ScheduleoFBnndaandLnaiL'iPnvable •

JOcuimber31.2U21

SCHEDULE5

fase S of9

Oiifiinal Inlerest

Rate

New Jeisey Eiivironmental

Inftastructure Trust - Fund

Loan Series 2017A-1 05/25/17 1,195,352

•Ul
<0

02/01/2022

08/01/2022

02/0t/2023

08/01/2023

02/01/2024

OB/01^024

02/01/2a25

08/01/2025

02/01/2026

08/D1/2026

02/01/2027

08/01/2027

02/OI/202S

08/01/2028

02/01/2029

08/01/2029

02/01/2030

08/01/2030

02/01/2031

08/01/2031

02/01/2032

OB/01/Z032

02/01/2033

OB/Q1/2033

02/0t/203-l

08/01/2034

02/01/20i35

0&/01/2035

02/01/2036

08/01/2036

21,4S6

42,971

21,436

42,971
21.486
42,971

2l,-i86

42.972
21.486
42,971 .

21,486
42,971

21,486
42,97]
21,486
42,972

21,486
42,971
21.4S6

42,971
21,486
42,971
21.486

42,972

21,48fi
42,971

21.486

42,971
21.4B6

13,636

Balanre

OU81/2I
Reileemed or

Retired
Balnnce

u/iitti

1,001,980 64,457 937.523



THE MANCHESTER UTIL1TIES AUTHQRnfY

(A Component Unit ofthe Borou^i ofHaledon)

SchedulcofBnndsBndl-SMiS.PayabIe
Deumber31,2021

SCHEDULE5

Page 6 of9

Oi'iE'n'i' Interest

Rate

United StMes Department

ofAgriculture Rural
" DevelopmentLoan (LN-01) 05/21/07 1,500,000

0s!
o

05/21/2U22

11/20/2022

05/21/2023

11/20/2023

05/21/2024

11/20/2024

05/21/2025,

11/20/2025

05/21/2026

11/20fi026

05/21/2027

11^0/2027

05/21/2028

11/20/2028

OS/21Q02S

11/20/2029

05fll/2030

11/2ai2(130.

14,734

15,035

15.Z79

1S.527

1S.780

16.036

16^97

16,561

16,83]

17.104

17.382

17.664

17,952

18,243

18,540

18,841

13.147

19.458

Balaiice

(11/01/11

Redeemed or

Retircd

Balance
tz/3ini

:.%



T[IE MANQHIESTER UTILITIES AUTHORrT)/'

(A Component Uttit ofAe'Borough ofHaiedon)

Scliedule of Bunds and Lriahs Pavnble

Decembtr31.,ZOZl

SCHEDULE5

Page7of9

Oneinnl Interest

Rate Date

B^ance
01/Ulffll Issued

Redeemed ur

Retii'ed

Balancc

1201/11

United States Dqiartmenit

ofAericuIture Rwal

DevdopmentLoan (LN-01)

(Cont'd.) QS/21/Q7 1,500,000 3.250%

.0\

05/2ttt031

11/20/2031
05/2i/2032

11/20/2032
05/21fi033
11/20/2033
05/21/2034
11/20/2034

05/21/2035

11/20/2035
05/21/2036

11/20/2036
05/21/2037

11/201/2037
05/2t/2038

11/20/2038
05/21/2039
11/20/2039

05/21ff040
11/20fl040
OS/21/204I
11/20/2M1

05/Z)A042

11/20/2042
05/21/2043
11/20/2043

05/21/2044

11/20fl044

05/21/2045
11/20/2045

05/21ff046

II/20/Z046
OS/Z1/2047

19.775
20,096
20.422

20.754

21,032
21.434
21,783
22,137

22,496
22,862

23.233
23,611

23,995
24,384
24,781

25,183
35,593
26,009

26,431
26,861
27,297
27,741
28,192

28.650

29,115

. 29.588

30,069

30,558

31,054
31,559

32,072

32,593

32,150

1,188,923 28,882 1,160,041



THE MANCHESTER UTILmESAUTHOSITV

(A CociponentUnitoftheBoiroughofHatedon)

Sdiedule nf Bonds and Loans Pavable
December 31.2021

SCHEDULES
Page B of9

Orieinal Lnterest

Rate

United States Department

ofAericultura Riual

DevdopmentLoan (LN-03) 03/29/10 1.550,000 4.125%

-CT\
>>->

03/29/2022

09/29/2022

03/29/2023
09/29/2023

03/29/2024
09/29/2024
03/29/2025

09/29/2025
03/29/2026

09/29/2026

03/29/2027

09/29/2027
03/29/2028
09/29/2028

03/29/2029
09/29/2029
03/29/2030

09/29/2030

12.S56

12,814

13,077
13.346

13,621
13,?0l

14,187
14,479
14.T77

15,081

15,391

15,707
16.030

16.360
16,637
17,040

17,391
17,748

Balance
01/01/21

Redeemed or
Retired

Balance
12/31/21

a



THE MANCHESTER UTILITIES AUTHQRITy

(A Component Unit ofthe Borou^l ofHaledon)
Schedulc nf Bonds and Loaiis Pnvabte

Dweinber31.202l

SOmEDULES

Page 9 of3

0,<BU Intercst

Ratts

United States Department

ofAgriculture Ruial

Development Loan (LN-03)

(Confd) 03/29/10 1.350.000 4.125%

.a\
L*J

GrandTotals

CuiientPortion

NoR-Cutrent Portion

03/2M031
09/29/2031

03/29/2032

09/29/2032
03/29/2033
09/29/2033
03/29/2034

09/29/2034
03/29/2035
09/29/2035
03/29/2036

09/29K036

03/29/2037
051/29/2037
03/29/2038

09/29/2038
03/23/2039
09/29fl039
03/29/2040

. 09/2S/2040
03A9/2041
09/29/2Ml
03/29/2042
09/29/Z042

03/29/2043
09/29/2(M3

03/23/2(M4

09/29^044
03/29/2045
09/29/2045
03/29/2046

W/29!2M6
03/29/2047
09/29/2047

03/29^048

09/29fl048
03/29/2(M9
0909/2049

03/23/2050

18.1]3
I8,4S6

18,866

19.254
19,650
20,054
20.467

20,888
21.317
21,756
22.203

22.660
23,126

23,602
24,087

24,583

25.0S8
25,604

26,131
26,669
27.217
27,777
28^48

28,931

29,526

.30,134
30,753

31,386
32,032
32,690

33.363

34,049
34.749
35,464

36.193

36,938

37.698
38,473
23^19

BalantB

01/01/21
Rediemul ur

Rerired
Balance

umai

1^46,105

6,225.823

24.358 1^21,747 •

411,240 5,814,583

411^40
5.814.583

_6,Z?5,823

414.193
5.400-.3S4

.5.814,583
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Schedule 6

THE MANCHESTER UTILITIES AUTHORTTY
(A Component Unit ofthe Borough ofHaIedon)

Roster of OfGcials
December 31,2021

Commissioners

Victor D'Ambrosio

James Vaii Sickle

Dewan Chowdhuiy

Geraldme Flach-Sybesma

C^Ios Moczo

Authoritv Consultant

ARCADIS

General Counsel

Fronzuto Law Group

Bond Counsel

Hawkins, Delafield & Wood, LLP

Authority Auditor

Wielkotz & Company
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Government Auditing Standards Report
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WIELICOT2 & CQMEANY3
C E R.T I FI'.E D P U. B L.(

'C-'
A C-,C;"0':U. N TA N':TS-

STEVEN D. WlELKOTZ, CPA, RMA, PSA
MATTHEW B. WIELKOTZ, CPA, PSA
PAUL J. CUVA, CPA, RMA, PSA
JAMES J. CERULLO, CPA, RMA, PSA
THOMAS M. FERRY, CPA, RMA, PSA

• HEADOUARTCIRS

40 I WANAOUE AVENUE
POMPTON LAKES, NEWdERSEY 07442

073>-835-7900

OFFICEtS'W-CPA.COM

ROCKAWAY OFFICE

1 00 ENTEFiPRlSE DRIVE
SUITE 30 I

ROCKAWAY, NEW JERSEY 07866
(S73)-S35-7SOO

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER
FmANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
DST ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Honorable Chairman and Commissioners
offhe Manchester UtUities Authority

Haledon,NJ 07508

We have audited, in accordance with auditing standards generally accepted in the United States of
America; audit requirements as prescribed by the Division ofLocal Govemment Services, Department
of'Commumty Affairs, State ofNew Jersey; and the standards applicable to financial audits contained
m Government Audlting Standards, issued by the Comptroller General of the United States, the
fmancial statenients of the Manchester Utilities Authority, as of and for the year ended December 31,
2021, and the related notes to the fmancial statements, and have issued our report thereon datedMarch
31,2022.

Internal Control Over Financwl Reporting

In plamring and perfomiing our audit on the financial statements, we considered the Manchester
Utilities Aufhority's mtemal control over financial reporting (iatemal control) to determine the audit
procedures fhat are appropdate in the circumstances for fhe purpose of expressing our opimons on fhe
financial statements, but nof for the purpose of expressing an opinion on the effectiveness of the
Manchester Utilities Authority's intemal control. Accordingly, we do not express an opinion on the
effectiveness offhe Manchester Utilities Authority's intemal control.

A deflciency in internal control exists when the design or operation of a control does not allow
management or employees, m the normal course of perfomiing their assigned functions, to prevent, or
detect and conect, misstatements on a tunely basis. A material weakness is a deficiency, or a
combination ofdeficiencies, in intemal control, such that there is a reasonable possibility that a material
misstatement ofthe entity's financial statements will not be prevented, or detected and corrected on a
timely basis. A signiflcant deficiency is a deficiency, or a combination of deficiencies, in intemal
control that is less severe than a material weakness, yet important enough to merit attention by those
charged wifh govemance.
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Honorable Chairman and Members ofthe
Manchester Utilities Authority
Page 2.

Our consideration ofintemal conto'ol was for the limited purpose described in the first paragraph ofthis
section and was not designed to identify all deficiencies in intemal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in intemal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified. We did identify certain deficiencies in intemal
conto'ol, described in the accompanying schedule offindings and responses as finding 2021-001, 2021-
022 and 2021-003 that we consider to be significant deficiencies in intemal control over financial
reporting.

Compliance and Other Matters

As part. of obtainmg reasonable assurance about whether fhe Manchester Utilities Authority's financial
statements are free of material misstatement, we performed fests of its compliance with certam
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing
an opmion on compliance with those provisions was not an objective of our audit and, accordingly, we
do not express such an opinion. The results of our tests -disclosed no uistances of noncompliance or
other matters that are required to be reported under Govemment Auditing Standards.

Purpose ofthis Report

The purpose of this report is solely to describe the seope of our testing of intemal control and
compliance and the results of that testing, and not to provide an opimon on fhe effectiveness of fhe
entity s intemal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Attditing Standards in considering the entity's intemal control and
compliance. Accordingly, this communication is not suitable for any other pm-pose.

c

nz^an^,

WIELKOTZ & COMPANY, LLC
Certified Public Accountants
Pompton Lakes, New Jersey

March 31,2022
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THE MANCHESTER UTILITIES AUTHORITY

(A Component Unit of the Borough of Haledon)

COMMENTS ANB RECOMMENDATIONS

Contracts^andAgreements Required to be Advertised Per N.J.S. 40A:11-3

NJ.S.A.40A:11-2 contains definitions for temis used throughoutNJ.S.A. 40A: 11 -1 et seq. andwas
amended under P.L. 1999, c.440. It includes as subsection (23) fhe term 'competitive contracting',
which is defined as "the method described in sections 1 through 5 ofP.L. 1999, c.440 (C.40:l 1-4.1
tfarough C.40A: 11-4.5) ofcontracting for specialized goods and services in which formal proposals
are solicited from vendors; formal proposals are evaluated by the purchasing agent or coimsel; and
the goveming body awards a contract to a vendor or vendors from among fhe formal proposals
received."

N.J.S.A. 40A: 11 -3 was amended with P.L. 1999, c.440 to raise the bid threshold and require award
by goveming body resolution. "When the cost or price ofany contract awarded by the purchasing
agent in the aggregate does not exceed in a contract year the total sum of $17,500, the contract may
be awarded by a purchasing agent when so authorized by ordinaace or resolution as appropriate to
the contracting unit, ofthe goveming body ofthe contracting umt without public advertising for bids
and bidduig therefore, except fhat the govemiug body may adopt an ordmance or resolution to set
a lower fhreshold for the receipt ofpublic bids or the solicitation ofcompetitive quotations." Ifthe

purchasingagentisqualifiedpursuanttosubsectionb.ofseGtion9ofP.L.1971,c.l9S(C.40A:ll-9),
the goveming body ofthe coatractingunit may establishthat the bid threshold maybe up to $44,000.
Such authorization may be granted for each contract or by a general delegation of the power to
negotiate aiid award such contracts pursuant to this section.

N.J.S.A. 40A:11-4 states that every contract awarded by the contracting agent for fhe provision or

performance of aay goods or services, the cost ofwhich in the aggregate exceeds the bid threshold,
shall be awarded only by resolution of the goveming body of fhe contracting unit to the lowest
responsible bidder after pubUc advertising for bids and bidding therefor, except as is provided
otherwise in this act ofspecifically by any other law. The goveming body ofa contractmg unit may,
be resolution approved by a majority ofthe goveming body and subject to subsections b. and c. of
this section, disqualify a bidder who would otherwise be determined to be the lowest responsible
bidder, iftlie goveming body finds that it has had prior negative experience wifh the bidder.

Effective July 1,2020, the bid threshold, in accordance withN.J.S.A. 40A:11-3 and 40A:11-4 (as
amended) is $17,500 and with a qualified purchasmg agent the threshold may be up to $44,000.

NJ.S.A.40A:ll-15wasamendedwithP.L. 1999, c.440to extendthebase.contoactperiod. "Any

contractmade piirsuant to this section may be awarded for aperiod of24 consecutive months, except
that contracts for professional services pursuant to paragraph (1) of subsection (a) ofN.J.S.A.
40A:11-5 may be awarded for a period not exceeding 12 consecutive months.

-67-



THE MANCHESTER UTBLITIES AUTHORITY
(A Component Unit ofthe Borough ofHaledon)

COMMENTS AND RECOMMENDATIONS
(CONTINUED)

The goveming body ofthe Aufhority has the responsibility ofdetemiming whether the expenditures
m any category will exceed the statutory threshold within the contract year. Where question arises
as to whether any contract or agreement might result in violation ofthe statute, the opinion ofthe
Authority's attomey should be sought before a commitment is made.

Inasmuch as the system ofrecords did not provide for an accumulation ofpayments for categories
for the performance ofany work or the fumishing or turing ofahy materials or supplies, the results
of such an accumulation could not reasonably be ascertained. Disbursements were reviewed,
however, to determine whether any clear-cut violations existed.

Our examination of expenditures did not reveal any individual payments, contracts or agreements
"for the performance ofany work or the fumishing or hiring of any materials or supplies" in excess
of the statutory thresholds other than those where bids had been previously sought by public
advertisement or where a resolution had previously been adopted under the provisions ofNJ.S.A.
40A:11-6.

Our review of the Authority's minutes indicated that resolutions were adopted authorizing the
awarding ofcontracts or agreements for "Professional Services" perN.J.S.A. 40A:11-5.

e
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THE MANCHESTER UTILITIES AUTHORITY
(A Component Unit ofthe Borough ofHaledon)

STATUS OF PRIOR YEAR AUDIT FINDESTGS/RECOMMENDATIONS

No findings or recommendations were reported in the prior year. ,

APPRECIATION

We want to express our appreciation forthe assistance and courtesies rendered by Authority Officials
during the course ofthe audit.

-69-



^

TfflS PAGE INTENTIONALLY LEFT BLANK


